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To
The Department of Corporate Services — Listing
BSE Limited
Phiroze Jeejeehhoy Towers,
Dalal Street,
Mumbiai — 400 00
SCRIP CODE: 537254
Dear Sir,

Sub: Audited Financial Result (Standalone & Consolidated) for the Quarter and Year ended
March 31, 2020

Pursuant to the provision of Regulation 30 of SEBI (Listing Obligations and Disclosure Reguirements)
Regulations, 2005, we wish to inform vou that the Audited Financial Result (Standalone & Consolidated)
for the Quarter and Year ended March 31, 2020 shall considered and disseminated on August 31, 2020,
Consequent to same, we enclosed, interim of Regulation 33 of the SEBI (Listing Obligation and
Disclosure Requirements) Regulation, 20135, the followings:

l. The Audited Financial Result (Standalone and Consolidated) of the Company for the Quarter and
year ended March 31, 2020 pursuant to Regulation 33 ol the SEBI (Listing Obligations and
Disclosure Requirements) Regulations, 2015 together with Audit Report thereon,

(]

statement of Maodified Opinion on the Audit Report ol the Company [or the Quarter and vear
ended March 31. 2020 pursuant to Regulation 33(30d) of the SEBI (Listing Obligation and
Disclosure Requirement ) Rezulation, 2015 |

In terms ol applicable provisions of SEBI (Listing Obligation and Disclosure Requirements) Regulation,
2005, the results are also being published in the newspaper,

Yoo are requested Lo take the above intormation on record,

Yours Taithlully,
FOR RCHINDUSTRIES & TECHNOLOGIES LIMITED
For RCI Industries ies L i

JYOTI SHARMA rl /.F-_-
COMPANY SECR y Secretary

Encl: a/a
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RCI INDUSTRIES & TECHNOLOGIES LTD.

l I!. Office : B-97, All Heavens Bullding, Wazirpur Ring Road, Delhi - 110052

Email: compliance@reiind.com

CIN: L74900DL1992PLC0470565

Tel: 91-11-27372194
STATEMENT OF CONSOLIDATED FINANCIAL RESULTS
FOR THE QUARTER AND YEAR ENDED MARCH 31, 2020

Fax: 91-11-27371334

{Amount in Rs. Lacs)

Quarter ended Year ended
:,L'L Particulars 31.03.2020 | 31.12.2019 | 31.03.2019 | 31.03.2020 | 31.03.2019
{Audited) |[(Unaudited)| (Audited) | (Audited) (Audited)

T [Income
a. Revenue from Operations 7.763.70 7,165.54 | 51,013.89 45 683.10 | 1,99,780.49
b, Other Income 1.183.21 a97.19 46,37 1,726.63 550.40
Total Income 8,956.91 7,262.73 | 51,060.36 47,409.73 | 2,00,339.89

2 |Expenses
a Cost of Materlal Consumed BO7E12 579239 | 24 380.05 34 354 46 a7 26462
h. Furchase of stock-in-trade 2,202,308 1,322,006 | 25,500,896 11,214,066 891890812
€. Change in inventaries of finished goods, work-in-
progress an stock-in-frade 1,322.91 1,405.06 | (1,582.83) 5,047 .24 {771.14)
d. Employee Benefits Expenses 218.97 233.61 433.02 1,017.38 1,278.68
e. Finance Costs 48.51 537.28 T42.79 1,580 38 2.404.83
f. Depreciation and Amartisation Expenses 237 .45 38045 arnTa 1,337 16 1,201 04
g. Other Expenses 4,334.86 425.59 25807 5,843.60 242761
Total Expenses 16,622.21 | 10,097.26 | 50,190.85 60,404.90 | 1,95,774.76

2 :::;T;::: MRS eKCARTORAL oM SAEproe (7,665.31)| (2,834.53)| 869.51 | (12,995.17)]  4,566.13

4 |Exceptional item 410,36 - - 2,078.09 -

5 |Prior period items (Refer Note 6 below) - - - 1,636.32 -

& |Profit / {loss) before tax |7,975.66)| (2,834.53) B69.51 {16,709.58) 4,665.13

7 |Tax expense
a. Current Tax - - 224 69 - a7a.46
b. Deferred Tax (95.18) (25.29) 48.87 (74.53) 2010

& |Total tax expense (95.18) (25.29) 273.56 (74.53) 898,56

9 |Profit / (loss) after tax (7.,880.48) (2,809.24) 585.95 (16,635.06) 3,666.57

10 |Other Comprehensive Income 550,68 58,74 31,78 7491.88 408,68

11 |Total Comprehensive Income / (loss) (7,329.80)) (2,750.50) 627.73 (15,843.17) 4,076.44

12 |Paid-up Equity Share Capital (Face value of 1,567 .64 1,567 .64 1,343.64 1,567.64 1,343.64
F_ts,ﬂ} each)

13 |Earnings Per Share (Face value of Rs. 10/- each)

Basic (in Rs ) (not annualised) {50.27) {17.82) 4.44 (106.12) 27.29
Diluted (in Rs ) (not annualised) {50.27) {17.92) 3.80 (106.12) 2330
MNotes:-

1 The above financial results for the quarter and year ended March 31, 2020 have been reviewed by Audit committea and
approved by the Beard of Directars in their respective meetings held on August 31, 2020. The statutory auditor have
expressed an qualified opmion on the aforesaid resulls, The detalled qualification and our comment on same has been
annexed in a prescribed SEB| format along with these rasults

2  The Group activity during the year revolves around manufacturing and trading of all kind of metals and metal products.
Considering the nature of Group's business and operations, as well as based on review of operating results by the chief
operating decision maker lo make decision about resource allecation and performance measurement, there is anly one
reportable segment in accordance with the requirement of Ind AS 108 - "Operating Segments”

3 Holding Company has incurred heavy losses amounting to Rs. 158.43 crores during the year ended March 31, 2020 {Rs

73,30 crores for quarter ended March 31, 2020, Further, the Company borrowings are being declared as Mon performing
asset (NPA) by the lenders due o non-payment of interest and horrowed amount on due dates, (Refer note 5 for details
af NPA} Due fo these factors there is a significant erosion in net worth of the Company. However, the current financial
statements are being prepared on going concern basis as the net worlh pf the company is positive

For RCI Industries &




The financial result has been prepared in accordance wilth the recognition and measurement principles laid down in
Indian Accounting Standard {Ind AS } prescribed under section 133 of the Companies Act 2013 read with the relevant

rules issued there under and the other accounting principles generally accepted in India

During the year ended March 31, 2020, All the lenders to Company has declared the account as non performing asset
{NPA) due to non payment of interest due and borrowed amount,

The company's production process is such that there is an melting and processing loss which Is recognized in raw
material consumption, During the quarter ended Seplember 30, 2019 Company has recognized melting losses amounting
to RS. 24.41 crores. The amount Includes lesses for prior pericd amounting to Rs, 16,36 crores. The detailed note
perlaining 1o this has been specified in the financial result for the quarter ended September 30, 2019,

Effective April 01, 2019, Company has adopted Ind AS 116 "Leases". The application of Ind AS 116 does not have any
impact on the financial results of the Company.

Figures for the 3 months ended March 31, 2020 and March 31, 2019 are the balancing figure between audited figure for
the year ended March 21, 2020, March 31, 2019 and the published figures for the § months ended December 31, 2019

and December 31, 2018 respectively which were subject 1o limited review
Figures for the previous periods have been re-grouped’ rearranged’ restated wherever necessary 1o make them

comparable with those of the current period.

Place: New Delhi For RCI INDUSTRIES & TECHNOLOGIES LTD.
Date: August 31, 2020

For RC Industries & Ltd.
‘_,:*J'—'
Managing Rirggor

Managing Director
DIN - 00503196



STATEMENT OF ASSETS AND LIABILITIES

As at
31.03.2020 | 31.03.2019
(Audited) {Audited)
ASSETS
Non-current assets
a |Property, plant and equipment B,996.00 967342
b |Intangible Assets 17.07 31.07
¢ |Capital work-in-progress 946.77 1,043.45
d |Intangible Assets under Development S -
e |Financial Assets
i [|lnvestments 1,186.16 -
i |Loans 146.96 124 69
f |Other non-current assets 1,101.67 1,159.73
Total Mon - Current Assets 12,394.63 12,032.35
Current assets
a |lnventories 4 940,88 11,839.87
b |Financial Assets
i |Investments - 261.91
il |Trade receivables 24 07275 26,713.90
i {Cash and cash equivalents 180.05 204,58
iv |Other bank balances 73.92 1,132.55
v |Loans 198.03 476.30
vi |Other financial assets 92.48 149.04
¢ |Other current assets 2,241.51 6,529.10
Total Current Assets 31,800.61 47.307.24
|Assets held for Sale - -
|Total Assets 44,195.24 59,339.59
EQUITY AND LIABILITIES
Equity
a |Equity share capital 1,567.64 1,343.64
b |Instruments entirely equity innature {(Compulscrily Convertible Debentures) 5 5,040.00
¢ |Other equity 9,294 39 20,487 41
Total equity 10,862.03 26,871.06
LIABILITIES
Non-current liabilities
a |Financial Liahilities
i |Borrawings B95.21 3,708.08
b |Provisions 96.16 a6.67
¢ |Deferred tax liabilities (net) 7741 151.83
d |Other non-current liahilities z =
Total Non - Current Liabilities 868.77 3.946.66
Current liabilities
a |Financial Liabilities
i |Borrowings 23,112.40 11,004 .27
i |Trade payables 6,790.09 | 14,704.05
il [Other financial liabilities 344 .52 532 92
b [Other currant liabilities 559.40 53B8.78
¢ |Provisions 1.48 293
d [Current Tax Liabilities (net) 1,656.54 1,648.94
Total Current Liabilities For RCIindusiries 32,464.44 | 28,521.88
b}
Total Equity and Liabilities = 44,195.24 | 59,339.59

inn Nirastar




STATEMENT OF CASH FLOWS

For the year ended

31.03.2020 31.03.2019

(Audited) (Audited)
A, Cash flow from Operating activities
Profit! (Loss) before tax (16,709.58) 4 565,13
Adjustments for:
Depreciation 1,337.16 1,201.04
Finance Cost 1,580.38 2,404.83
Interest income | 365.66) (103.18)
{Gain)/ Loss due to change in fair value of Investment (1,077.46) (17.22)
Actuarial Gain / (loss) on defined benefit plan 7.45 4.82
Other adjustment (165.85) (133.33)
Foreign currency translation differences 784.43 405.05
Operating profit before working capital changes (14,599.13) 8,327.14
Movements in working capital :
(Increase)/ Decrease in Inventories 6,790.28 (1,812.24)
{Increase)/Decrease in Trade Receivables 2,641.15 (1,193.27)
{Increase)/Decrease in Loans 255.00 396,72
(Increase)/Decrease in Other Financial asset 0.01 (76.07)
(Increase)/Decrease in Other asset 4,345 65 (3,357.79)
Increase/{Decrease) in Trade Payables 2,8920.01 2,248 29
Increase/{Decrease) in Other Financial Liabilities (188.40) 48.34
Increase/{Decrease) in Other current Liabilities 2063 {18.00}
Increasel/({Decrease} in Provisions 8.04 25.55
Cash generated from operations 2,193.24 4,587.66
Income tax Refund/ (paid) during the year 7.60 (B4.77)
Net cash from operating activities (A) 2,200.84 4,622.89
B. Cash flow from Investing activities
Furchase of Fixed assets (549.08) (5,129.46)
{Purchase)/Sale Of Current Investment 261.91 (200.00)
{Increase)/Decrease in investment in fixed deposit 1,058,623 310.86
Interest received 42222 103.18
MNet cash from investing activities (B) 1,193.69 (4,915.42)
C. Cash flow from Financing activities
Increase ! (Decrease) in borrowings (1,828.69) 2,734,786
Finance cost paid (1,580.38) {2,404.83)
Net cash from financing activities (C) (3,419.07) 329.93
Net increase in cash and cash equivalents (A+B+C) (24.53) {62.58)
Cash and cash equivalents at the beginning of the year 204.58 267.17
Cash and cash equivalents at the end of the year 180.05 204.58
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Chartered Accountants

H -1/208, Garg Tower, Netaji Subhash Place, Pitampura, New Delhi -110034

INDEPENDENT AUDITOR'S HEPORT ON AUDIT OF CONSOLIDATED ANNUAL
FINANCIAL RESULTS

TOTHE BOARD OF DIRECTORS OF RCI INDUSTRIES & TECHNOLOGIES LIMITED
Qualified Opinion

We have audited the accompunying conselidated quareerly and annual fnancial results of RCI INDUSTRIES &
TECHNOLOGIES LIMITED (“the Holding Company”) and its subsidiaries (Holding Company and i
subsiciartes topether teferred to as “the Group™) for the vear ended March 31, 2020 (“Consolidated annual financial
results”) artached herewith, being submitted by the Holding Company pursuant o the requirement of Regulation 33
af the SEBI Listing Obligations and Disclosure Requirements) Regulations, 2015, as amended (] Bl
Regulationg”).

In our epinton and to the best of our information and aceording o the explanations given to us, except for the effec
of the matter described in the H&l.tirll.h'_Qw.":,l!r}Jﬂ;wmn section of our report, the aforesaid consolidated uarterly and
annual financial results

& Ineludes the annual Enancal results of the following entities;

i RCI World Trade Link DMCC, Dubai

i, RCI Skills & Development Privare [imited

b are presented in accordance with the requirements of Regulaton 33 of the Listing Regulations in this repard;
and

€ gwe a true and Bur view i confommuty with the recognition and measurement principles laid down in the
applicable accounung stndards and other accounting principles generally accepted in India of the
consolidated net loss and orther financinl information of the Group for the year ended March 31, 2020

Basis for Qualificd Opinion

i) Huodding Comprany borrmwings were drokired as won perfornsing asset (NP duning the cirent year, Dae to this, me bare nat
e provided mith any dochment cofirming daances, ar af March 31, 2020, for covtain oans granted by fmanciad inetitutions,
B Tnvosation Liabilsty towards barks, 4ill diseouniing Gabelity fomardy banks, certain cirrent avoinés and fBoed deposits beld
dy the Moy Company, In the whoene of sch dovsmeent we cengror comment on the avewraey und oompieteness of these bakamrs,
T aumoient of there hormsengs, averent ot hakanier and fxed deposits ar per financal statement as at March 31, 2020 &
Rer. #7.57 crores, R 3,50 Lacr amd e 73,69 Lawr respoction,

¥ The Holding Company basr wot reguized interest expenses i ifs fimansual tiatement on somee of ity ontstanding borrowsngs, The

fataal apmund af o wieresi expestser 5 B, A6 crones approe, (This £ an afraccinate amound wethaut coniiodesng the pesal
mtereit provinons and the amost canet e confirmed weth bank iety of tnterest as many bawks have stonped charping inlere

Vislt us at . www.kro.co.in



d

o their statement and for crvtain borrowing donfirmation of interest amount s saf availabie), Aaordingly, b afer tae nd
other ompredensioe dovs for avrront year ended March 21, 2020 & diwer by Ba. 1046 croves,

As mentioned in Note no 6 of the financial reswlls, Corypany bar recogrized meiting losses amonnting fo R 2447 crores in the
aurrent year (recogised in the second quarter ended September 30, 3019). The amount include; Josses for prior period amoiniing
to Re. 16.36 aroves. This ervor arises becunse in suriier years the melting doss ir boaked baved on approscivte fois perontage die
for comtiionis procduition provess in plant, However, in the awvent year, Compuany has identified the actual melting doss pertaining
tar previnws yoar and the same bas been recognized ar a prior period expense. As per Pava 41 to 4P of Ind AT 8 " Asvounting
Poliies, Changes in Acounting Estimates and Ervors”, priar period ermors weeds to be recognised in the financial statements of
fresar years by restating the accounts. Howerer, Compuny har not restated previous year financtal statemsents and all the foses
hure been recopnized in the urvent year. Awordingy, lory afier fax and other cosprebensive los for cument year ended March
A, 2000 i bigher by R, 16,36 aromey,

A per Section 135 of the Companies At 2013, Campanier are requived to spend a specified amount of ity profit fowards
Corparute Sociul Responsibility (CSR), If the Companter are ot able to spend tuch amannt than the amannt meeds to be
frunsferved fo @ specific fund/ Bank Acvant ireated for this parposes, In relation o financial year 201920 Company wias
required to spend a total of Re 3083 Lyey fowards CSR MHowewr the amosnt was weither ipent by the Company mar
iranifered fo o specified find/ bank account. Acordingly. lass after tax and other comprvhessive lnis for curvent year enivl
March 31, 2020 ir lower by Re. 3983 Lacr,

We conducted our audit in accordance with the Standards on Audinng (5As) specified under section 143(10) of the
Companies Act, 2013 (the Act). Our responsibiliies under those Standards are further descabed in the Auditor's
Responsibilities for the Audit of the Consolidated Annual Financial Results section of our report. We are independent
of the Group in accordance with the Code of Ethics issued by the Institute of Chartered Accountants of India
tagether with the ethical requirements that are relevant to our audit of the financial results under the provisions of the
Companies Act, 2013 and the Rules thereunder, and we have fulfilled our other ethical responsibilites in pecordance
with these requirements and the Code of Ethics. We belicve thar the sudit evidence obtained by us is sufficient and
sppropriate to peovide a basis for aur opinion,

Emphasis of Matter

1

1

As mentioned in Note no 3 of the financial resulr, Company has incurred heavy losses amounting 1o
Rs. 15843 crores during the year ended March 31, 2020 (Rs, 73.30 crores for quarter ended March
31, 2020). Further, the Company borrowings are being declared a8 Non performing asset (NPA) by
the lenders due 1o non-payment of interest and horrowed amount on due dates. (Refer note 5 for
details of NPA). Due 1o these factors there is significant erosion in net worth of the Haolding
Company. However, the current financial statements are being prepared on going concern basis as
the net worth of the Holding Company as at March 31, 2020 is positive.

The Group inventary balance as at Marely 31, 2020, i+ Ra, 4940 crores, The outbreak of COVID 19
pandemic in India led the Government of lndia impose & natonwide lockdown sieing March 25,
2020, Due to elasures of non essentinl offices and manufacturing units along with & severe restriction
in movement of people, the physical verification of inventory balances was not carried out by us for
March 31, 2020. The management of Holding Company were able to perform year end physical
verfication of inventaries subsequent 1o the vear-end only after the local movement restrictions were



lifted by the State Government, Consequently, we have performed alternate procedures to audit the
existence of inventory as per the guidance issued by the Tnstitute of Chartered Accountants of Tndia,

Our opinion in not madified in respeet of these matters

Management's and Board of Directors’ Responsibilities for the Consolidated Annual Financial Results

These consolidated annual fnancial resulis have been prepared on the basis of the consohdated annual financial
statemerits,

The Holding Company’s Management and Board of Directors are responsible for the preparation of these
consolidated annual Gnancial results that Bive a true and fair view of the net loss und other finaneial informarion in
accordance with the recognition and measurement principles laid down in Accounting Standard prescribed under
Section 133 of the Act read with relevant rules issued thereunder and other accounting principles generally accepted
in Indi and in compliance with Regulation 33 of the Listing Regulations. The respective Management and Board of
Directors of the companies included in the Group are responsible for maintenance of adequate aceounting recards in
accardance with the provisions of the Act for saleguarding of the assers of ench Campany and for preventng and
detecting frauds and other wregularities; selection and application of appropriate aceounting policies; making
judgments and estimates thar are reasonable and prudent; and design, implementation and maintenance of adequane
mternal fnancial controls that were operating effectively for ensuring the accuracy and completeness of the
accounting tecords, relevant to the preparation and presentation of the consolidated annual financial results that give
# true and fuir view and are free from material misstatement, whether due to fraud of error, which have been used for
the purpose of preparation of the consolidated annual financial vesults by the Management and the Directors of the

Holding Company, as aforesaid,

In prepanng the consolidated annual financial results, the Management and the respeciive Board of Directors of the
Companies included in the Group are responsible for nssessing the ability of each Company to continue as » g
concern, disclosing, as applicable, matters related o poing concern and using the going concern basis of accaun ting
unless the respective Board of Directors cither intends o liquidate the Company or to cease operations, or has o
renlistic alternative but (o du so,

The respective Board of Directors of the companies included in the Group is responsible for eversecing the finaneial
repotting process of each company,

Auditor's Responsibilities for the Audit of the Consolidated Annual Financial Results

Dhue objectives are to obiain reasonable assunanee about whether the consolidated annual financial sesults as 1 whale
are free from material misstatement, whether due 1o fraud or error, and to issue an auditar's report that ineludes aur
opinion. Reasonable sssurance is o high level of assurance, but is not a guarantee that an audit conduered in
accordance with SAs will always detect a material misstatement when it exists. Misstatements can arise from fraud or

e/



error and are considered material if, individually or in the aggregate, they could reasonably be espected to nfluence
the economic decisions of users taken an the bass of these consalidated annual financial resulis.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional skepticism
throughout the audit. We also:

Identity and assess the dsks of materal misstaement of the consolidated annual financal results, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and obain audit
evidence that is sufficient and appropriate 10 provide a basis for our opinion. The risk of not detecting »
material misstatement resulting from fraud s higher than for one resulting from ercor, as feavd may involve
collusion, forgery, intentonal omissions, misrepresentationg, or the override of internal contral.

Obtain an understunding of mternal control relevant to the audit in order 1o design audit procedures that are
appropriate in the crcumstances, Under Secton 143(3) (i) of the Companies Act 2013, we are also
responsible for expressing our opinion through a separate repart on the complete set of financial starements
on whether the company has adequare intermal financial controls with reference 1o financial satements i
place and the operating effectivencss of such controls,

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
relaved disclosures made by the Management and Board of Direciors.

Conelude on the appropriateness of the Management and Board of Directors’ use of the going concern bagis
of accountng and, based on the audit evidence obtained, whether a material uncertalnty exists related 10
events or conditions that may cast significant doubt an the Company's ability w0 continue as a going concern,
If we conclude that a matenal uncertainty exists, we are required to dmw attention in oue auditor's report [0
the relared disclosures in the financial results or, if such diselosures are inadequate, 1o modify our opinion.
Our conclusions are based on the audit evidence obuined up to the date of our auditor's report, However,
future events or conditions may cause the Company to cease to continue as a going concern.

Evaluate the overll presentation, stracture and content of the consolidated annual fnancial results, including
the disclosures, and whether the financial rewls represent the undeelying transactons and events in a manner
thar achieves fair presentation,

Obtain sufficlent appropriate audit evidence regarding the financial information of such entities or business
activities within the Group to express wn opinion on the consolidated financial statements. We ure
responsible for the divection, supervision and performance of the audit of financlal information of such
entities included in the consolidared financial statements of which we are the independent auditors. For the
other entities included in the consolidated financial swements, which have been audited by other auditors,
such other suditors remain responsible for the direction, supervision and perfarmance of the audits carded
out by them. We remuin solely responsible for our audit opinion. Our responsibilities in this repard are
further described in par (8) of the section atled "Other Matters” in this audit report.

We communicate with those chasged with governance of the Holding Company and such other entities included in
the consolidated annual financial results of which we are the independent auditors regarding, amaong other matters,
the planned scope and tming of the sudit and significant audit findings, ncluding any significant deficiencies in
mtemal control that we identify during our audir,

We also provide those chasged with governance with a stiement thar we have complied with relevant ethical

requirements regarding independence, and to communicate with them all relationships and other matters that may
reasonably be thought to bear on our independence, and where spplicable, relaed sifeguacds,

t{ ),



We also performed procedures in accordance with the arcular no. CIR/CFD/CMIN /442010 ssund by the SERI
under Regulation 33(8) of the Listing Regulations, as amended, to the extent applicalle,

Other Matters

3. The consolidated annusl financial resuls include the wnaudited financial - resulis/ finaneial
information of one subsidiary, whose financial results/ financial information reflects 1ol assets
(before consalidation adjustments) of Rs. 775118 Lacs as ar March 31, 2020, rotal revenue (befare
consolidation adjustments) of Rs, 6817.14 Lacs, total net loss after tnx (before consolidaton
adjustments) of Rs. (2386.54) Lacs and net cush outflow (before consolidation adjusunents) of Rs,
25,70 Lacs for the vear ended on thar date, a5 considered in the consolidated annual financial results,
which have not been audited by i auditor. The subsidiary financial stiements have been
consolidited bused on iix management cerrified accounts, According 10 the nformaton anid
explanation given 1o us by the Management, the subsidiary have a aecounting vear-cnd which is
different feoun March 31, 2020 and the accounis of the subsidinry were last audited for year ended
Diecember 31, 2019 and the transuctions between December 3, 2019 and March 31, 2020 are not
materal to the group,

Our conclusion on the Statement is not modified in respect of the above maner

b. The consolidated annual financial results includes the consolidated results for the quarter ended
March 31, 2020 being the balancing figure between audited figures in respeet of the full financial year
and the published unaudited year to dare figure up to nine months ended December 31, 2019, of the
cureent financial year which wis subject 1o linited review by us.

For KRA & Co.
Chartered Accountants
(Firm Registwation No.020266N)

"

Rajat Goyal
Parner

Membership No.: 503150

Place: Delhi
Date: August 31, 2020
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Statement on Impact of Audit Qualifications (for audit report with modified opinion) submited along-with

Annual Audited Financial Results - Consolidated

Statement on Impact of Audit Qualifications for the Financial Year ended March 31, 2020

[ See Regulation 33 / 52 of the SEBI (LODR) (Amendment) Regulations, 20146]

Audited Figures Adjusted Figures
I Sl Particulars {as reported {audited figures after
Mo, before adjusting adjusting for
for qualifications) qualifications)
Rs. In Lakhs Rs. In Lalkhs
1. Tuenover [/ Toral income F7 AT 3 4740073
2 Tonal Expenditure O3, 25280 G2,T1.60
A Torl Comprehensive Tncome/(Loss) (1584317 (15,292.906)
4. Farmings Per Share {16.12) [97.55)
.'"l. Toral Assels 195724 S 195,24
i Toral Lnalwiluries 33,3337 JhA 55
7 Nel Warth 1562013 0977541
A other financial stem(s) (as fely appropriate by the
H' |1'|:||'I1I_L|||.'|'|]I._"I'Ir}

I1. Audit Qualification {each audit qualifics tion separately);

| 1.

Details of Audit Qualification:

[Holding Company borrowings were declared as non performing asset (NPA) during the current
vear. Due to this, we have not been provided with any documenr o milirming balinces, as al
March 31, 2020, for certaun loans granted by financial insurutions, BG lavecation lealality
towards banks, bill discounting liabiline rowards banks, certain current accounts and (ived
depasits held by the Company. In the absence of such docoment we cannot comment on the
accuracy and completeness of these balances. The amount of these Borrowings, current accotl

balances and Gxed deposits as per financial stalement as at March 31, 2020 15 Rs. 47.51 e WS,

Rs 351 Lacs and Rs, 73.64 Lacs respectively,

I Type of Audit Qualification : Quahfied Opinion / Disclimer of € Winton / Adverse Opinion
Chualified Opindon

r Frequency of qualification: Whether appeared first fme / repetitive S sinee b long continuing,
First Time

d. For Audit Qualification(s) where the impact is quantified by the auditor, Management's
Views:
NA

e, For Audit Qualification(s) where the impact is not quantificd by the anditor;

(i) Management's estimation on the impaet of audit qualification:

The audst gualification is related o non avallability of bank balince confirmation for certain lisn, cuerent
aceount and Fised depostt balainees. As per management the amount as appearing in the financml stemenr (8
true and e, Although O inpany has requested all lenders o provide the balince conliemation, Flowever, dug
toaccount being declared as NP, account balanees eanoor be conlimed by auditer For certain acconits gl
therefire they are unable to verify the accuraey and completeness for same. There s no fnancial Impact on
finaneial statement for the samee.

RIKAYAX

By RCI
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(1) If management is unable 1o estimate the impact, reasons for the same: o]

i) Auditors' Comments on (i) or (ii) above:

Mo further comiments by auditor

2 4. Details of Audit Qualification:
The Holding Company has not recognized interest expenses in its financial statement on SO
of its outstanding horrowings. The total amount of such interest expenses 15 Rs 10,46 crores
approx. (This 15 an approximate amount without considering the penal interest provisions and
the amount cannot be confirmed with bank levy of interest as many banks have stopped
charging interest in their statement and for certain borr wings confirmanon of mrerest amount
is not available). Accordingly, loss after tax and other comprehensive loss for current vear ended
March 31, 2020 is lower by Rs. 10,46 crores.
I3, Type of Audit Qualification Clualified Opindon / Daselaimer of € Ypinion / Adverse { pnion
Qualified Opinion
c Frequency of qualification: Whether appeared first time / repetinive / since how long continuing
First Time
il For Audit Qualification(s) where the impact is quantified by the anditor, Management's
Views:
Ay the Company s in financial stress the Management is in communication with the respective lender
foor restrucruring af irs horrowings. Due to this reason interest has not been provided in books of
accounts and the impact of relevant interest will be considered in books of accounts after the
restructuring plin is approved by the lenders,
e For Audit Qualification(s) where the tmpact is not quantified by the auditor:
(i) Management's estimation on the impact of audit qualification:
NA
i) If management is unable to estimate the impact, reasons for the same:
NA
(it} Auditors’ Comments on (i) or (ii) above;
MNA
3 i Details of Audit Qualification:

As mentioned 1 Note no 6 of the financial results, Company has recognized melting losses
amounting o Rs. 2441 crores in the current year (recognized in the second quarter ended
September 30, 3019). The amount includes losses for prior period amounting o Rs. 16.36
crores. This error arises because in eadier years the melting loss 15 booked based on
approximate loss percentage due to continuous production process in plant. However, in the
current year, Company has identified the actual melting loss pertaining to previous year and the
same has been recognized as a prior period expense. As per Para 41 to 49 of Ind AS 8
"Accounting Policies, Changes in Accounting Estimates and Frrors”, prior pertod errors needs
to be recognized m the financial statements of prior years by restating the accounts. However,
Company has not testated previous year financial statements and all the losses have been
recognized in the current year, Accordingly, loss after tax and other comprehensive loss for
current year ended March 31, 2020 is higher by Rs, 16,36 crores,

Type of Audit Qualification : LQualified Opinion / Disclimer of ¢ ‘pinion / Adverse Opinion
Qualitied Opinion

Frequency of qualification: Whether appeared first time / repetitive / since how lone continuing
q q pp f I I

First Tiie

Ll

For Audi Qualification(s) where the impact is quantified by the auditor, Management's
Views:

There are procedusad diffieulties in revising previous vear fnancial sttement as per provision of
Companies Act 2013, Due ro ongoing Hnancial stress on Company, the management wanrs 10 foeus
on reviving the Company and does not want to initate additiaml ime consuming compliance.
Therefore the impacts of prior pettod items have been considered i the current vedr financil

statement.

For Audit Qualification(s) where the impact is not quantificd by the auditor:

(1) Management's estimation on the impact of audit qualification:
NA

(i) If management is unable to estimate the impact, reasons for the same:

MNA

fur) Auditors' Comments on (i) or (ii) above;

NA




4 4. Details of Audit Qualification:
\s per Section 135 of the Companies Act 2013, Companies are required to spend a specificd
amount of its profit wwards Corporate Soctal Responsibility (CSR). IF the Companics are not
able o spend such amount than the amount needs o be transferred o a specific fund,/Bank
\ecount created for this purposes, In relation to Gnancial year 2019-20 Company was required
to spend a total of Rs. 39.83 lacs towards CSR. However the amount was neither spent by the
Company nor transferred to a specified find/bank account. Accordingly, loss after tax and other
comprehensive loss for current year ended Mareh 31, 2020 is lower by Rs, 3983 Lacs.
b. Type of Audit Qualification : Qualified ( Ypinion / Disclumer of Opinion / Adverse Clpinion
CQualified Opinion
[ Frequency of qualification: Whether appeared fiest time / repetinve / since how lomg continuing
First Time
el. For Audit Qualification(s) where the impact is quantified by the auditor, Management's
Views:
D ro ongoing financial steess the Company 15 not in g position 1o wansler the resources for CSR
activiry. As @ result the CSR expenditure has nat been done for FY 2019220, However, the Compiny
has been compliant in the past for CSR expenditure and 15 endesvored ro conrribute towards CSR
petrvities once the financial position of the Company is improved,
e For Audit Qualification(s) where the impact is not quantified by the auditor:
{1 Management's estimation on the impact of audit qualification:
MNA
(i) If management is unable to estimate the impact, reasons for the same:
NA
(i) Auditors' Comments on (i} or (if) above: UST
NA S 2
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STATEMENT OF STANDALONE FINANCIAL RESULTS
FOR THE QUARTER AND YEAR ENDED MARCH 31, 2020

Tel: 91-11-27372194 Fax: 91-11-273713234

{(Amount in Rs. Lacs)

Quarter ended Year ended
,f; Particulars 31.03.2020 | 31.12.2019 [ 31.03.2019 | 31.03.2020 | 31.03.2019
(Audited) |(Unaudited)| {Audited) | (Audited) | (Audited)

1 |Income
a, Revenue from Operations 6,736.87 7,130.71 | 37,3685.88 38,BB265 | 163689387
b. Other Income 1,198.58 a7.10 42 67 1,707.53 541.97
Total Income 7,935.45 7,236.82 | 37,438.65 40,590.18 | 1,64,235.84

2 |Expenses
a. Cost of Material Consumed B.076.12 5789239 | 2438005 | 3435446 97 264 62
b. Purchase of stock-in-trade 1,473.48 1,287.29 | 12,346.62 4,689.93 57,919.08
c. Change in inventories of finished goods,
work-in-progress an stock-in-trade 1,322.92 1,405.06 | (1,582.83) 5047.24 {771.14)
d. Employee Benefits Expenses 194.79 224.51 421.09 083.88 1,263.57
e. Finance Costs 48.09 536.99 740.39 1,5687.05 240036
f. Depreciation and Amortisation Expenses 287.76 358.81 288.59 1,323.09 1.118.84
g. Other Expenses 1,714.00 432.30 239.85 3,212.56 2,3598.85
Total Expenses 13,117.15 | 10,047.35 | 36,833.77 51,198.18 | 1,61,584.22

* :;‘:if: ;’:::: tax, exceptional item and prior | o 104 70)| (2810.53)  604.88 | (10,608.00)  2,651.62

4 |Exceptional item 410,36 - 2,078.09 -

5 |Prior period items (Refer Note 6 below) - - - 1,636.32 -

6 |Profit / (loss) before tax (5,592.06)| (2,810.53)| 604.88 | (14,322.42) 2,651.62

7 |Tax expense
a. Current Tax - 224 67 - 878.44
b. Deferred Tax (95.40) (25.29) 48.87 (74.75) 20.11

& |Total tax expense (95.40) (25.29) 273.54 (74.75) 898.55

9 |Profit f (loss) after tax (5,496.66)| (2,785.24) 331.34 | (14,247.67) 1,753.07

10 |Other Comprehensive Income 3.83 1.21 1.79 7.45 482

11 |Total Comprehensive Income / (loss) (5,492.83)| (2,784.04) 333.13 | (14,240.22) 1,757.89

12 |Paid-up Equity Share Capital (Face value of 1,667.64 | 1,667.64 | 134364 1,567.64 1,343.64
Rs.10 each)

13 |Earnings Per Share (Face value of Rs. 10/-

Basic (in Rs.) (not annualised) (35.08) (17.77) 2.47 (90.89) 13.05
Diluted {in Rs.) (not annualised) (35.08) (17.77) 2.1 {90.89) 11.18
Notes:-

1 The above financial results for the quarter and year ended March 31, 2020 have been reviewed by Audit committee
and approved by the Board of Directors in their respective meetings held on August 31, 2020, The statutory auditor
have expressed an qualified cpinion on the aforesaid results. The detailed qualification and our comment on same
has been annexed in a prescribed SEBI format along with these results.

2 The Company activity during the year revolves around manufacturing and trading of all kind of metals and metal

products. Considering the nature of Company's business and operations, as well as based on review of operating
results by the chief operating decision maker to make decision about resocurce allocation and performance

measurement, there is only one reportable segment in accordancg wi

Segments"”

the requirement of Ind AS 108 - "Operating




Company has incurred heavy losses amounting to Rs. 142.40 crores during the year ended March 31, 2020 (Rs.
54.92 crares for quarter ended March 31, 2020). Further, the Company borrowings are being declared as Non
performing asset (NPA) by the lenders due to non-payment of interest and borrowed amount on due dates. (Refer
note 5 for details of NPA). Due to these factors there is a significant erasion in net worth of the Company. However,
the current financial statements are being prepared on going concern basis as the net worth of the company is
positive.

The financial result has been prepared in accordance with the recognition and measurement principles laid down in
Indian Accounting Standard (Ind AS ) prescribed under section 133 of the Companies Act 2013 read with the
relevant rules issued there under and the other accounting principles generally accepted in India.

During the year ended March 31, 2020, All the lenders to Company has declared the account as non performing
asset (NPA) due to non payment of interest due and borrowed amount,

The company's production process is such that there is an melting and processing loss which is recognized in raw
material consumption. During the quarter ended September 30, 2019 Company has recognized melting losses
amounting to RS. 24 41 crores. The amount includes losses for prior period amounting to Rs. 16.36 crores, The
detailed note pertaining to this has been specified in the financial result for the quarter ended September 30, 2019.

Effective April 01, 2019, Company has adopted Ind AS 116 "Leases”. The application of Ind AS 116 does not have
any impact on the financial results of the Company.

Figures for the 3 months ended March 31, 2020 and March 31, 2019 are the balancing figure between audited
figure for the year ended March 31, 2020, March 31, 2019 and the published figures for the 9 months ended
December 31, 2019 and December 31, 2018 respectively which were subject to limited review,

Figures for the previnus periods have been re-grouped! rearranged/ restated wherever necessary to make them
comparable with those of the current period.

Place: New Delhi For RCI INDUSTRIES & TECHNOLOGIES LTD.
Date: August 31, 2020 -

Rajeev Gupta
Managing Director
DIN - 00503196



STATEMENT OF ASSETS AND LIABILITIES

As at
31.03.2020 | 31.03.2019
(Audited) (Audited)
ASSETS
1 |Non-current assets
a |Property, plant and equipment 8,513.88 9,.216.73
b |Intangible Assets 846.77 1,033.96
¢ _|Capital work-in-progress 17.07 3M.07
d |Intangible Assets under Development
e |Financial Assets
i |Investments 1,652.38 467,22
i |Loans 146 96 134.33
f |Other non-current assets 1,101.67 1,159.73
Total Non - Current Assets 12,378.74 12,043.03
2 |Current assets
a |Inventories 4,940 88 11,839.87
b |Financial Assets
i |Investments A 261.91
i |Trade receivables 16G,670.06 21,032.91
il |Cash and cash equivalents 137.85 132.23
iv [Other bank balances 73.92 1,132.55
v |Loans 17477 236.15
vi |Other financial assats 92.48 148.04
¢ |Other current assets 2,240.98 3,839.95
Total Current Assets 24,631.64 38,724.62
3 |Assets held for Sale
[Total Assets 36,910.28 | 50,767.66
EQUITY AND LIABILITIES
1 |Equity
a |Equity share capital 1,667.64 1,343 64
b |Instruments entirely equity innature (Compulsarily Convertible Debentures) - 5,040.00
¢ |Other eguity 2,511.56 11,835.79
Total equity 4,079.20 18,319.43
LIABILITIES
2 |Non-current liabilities
a |Financial Liabilitias
i |Borrowings 695,21 3,708.06
b |[Provisions 96,16 86.67
¢ |Deferred tax liabilities (nat) 77.41 162.15
d |Other non-current liabilities = .
Total Non - Current Liabilities B6B.TT 3,946.88
3 |Current liabilities
a |Financial Liakilities
1_|Borrowings 2311240 11,094 27
i |Trade payables 6.295.15 14.700.28
il |Other financial liabilities 337.33 508.29
b |Other current liabilities 559.40 538,57
c |Provisions 1.48 2.83
d [Current Tax Liabilities (net) 1,656.54 1,657.02
Total Current Liabilities - 31,962.30 28,501.35
Frﬂcﬂmr%m .
Total Equity and Liabilities 36,910.28 50,767.66

i
a9 Dire
Man Director




STATEMENT OF CASH FLOWS

For the year ended

31.03.2020 | 31.03.2019

(Audited) {Audited)
A. Cash flow from Operating activities
Profit! (Loss) before tax (14,322.42) 2 651.62
Adjustments for:
Depreciation 1,323.09 1,118.84
Finance Cost 1,687.05 2,400.36
Dividend income - (165.87)
Interest income (365.28) (103.18)
{Gain)/ Loss due to change in fair value of Investment (1,077.46) (17.22)
Actuarial Gain ! (loss) on defined benefit plan 7.45 4.82
Other adjustment -
Operating profit before working capital changes (12,847.56) 5,889.36
Movements in working capital :
(Increase)/ Decrease in Inventories 6,790,258 (1,812.24)
(Increase)/Decrease in Trade Receivables 4 162.25 (1,291.22)
(Increase)/Decrease in Loans 4875 253.28
(Increase)/Decrease in Other Financial asset 0.01 (25.66)
(Increase)/Decrease in Other asset 1,757.04 (1,034.23)
Increase/(Decrease) in Trade Payables 2.428.84 2,249.54
Increase/(Decrease) in Other Financial Liabilities (170.96) 50.87
Increase/(Decrease) in Other current Liabilities 20.83 108.63
Increase/(Decrease) in Provisions 8.04 2555
Cash generated from operations 2,197.53 4,413.87
Income tax Refund/ (paid) during the year (0.48) (62.58)
Net cash from operating activities (A) 2,197.05 4,351.29
B. Cash flow from Investing activities
Furchase of Fixed assets (519.08) (4,880.87)
(Purchase)/Sale Of Current Investment 262.91 (200.00;)
(Increase)/Decrease in investment in fixed deposit 1,068.63 310.86
Interest received 421.82 52.77
Dividend Received - 165.87
Net cash from investing activities (B) 1,224.30 (4,551.37)
C. Cash flow from Financing activities
Increase / (Decrease) in borrowings (1,828.69) 2.734.76
Finance cost paid (1,587.05) {2,400.38)
Dividend Paid including corporate dividend tax - (133.33)
Net cash from financing activities (C) (3,415.74) 201.07
Met increase in cash and cash equivalents (A+B+C) 5.62 0.99
Cash and cash equivalents at the beginning of the year 132.23 131.24
Cash and cash equivalents at the end of the year 137.85 132.23

For RCI Industries & ! Ltd.
\I‘;"“

Managing Director
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Chartered Accountants

H -1/208, Garg Tower, Netaji Subhash Place, Pitampura, New Delhi -110034

INDEPENDENT AUDITOR'S REPORT ON AUDIT OF ANNUAL STANDALONE FINANCIAL
RESULTS

TOTHE BOARD OF DIRECTORS OF RCHINDUSTRIES & TECHNOLOGIES LIMITELD
Qualified U]_:iuiun

We have andited the accompanying standalone quarterly and annual finanesl results of RCI INDUSTRIES &
TECHNOLOGIES LIMITED (“the company”) for the quarter and year ended March 31, 2020 (“Standalone
annual financial results™) attached herewith, being submitted by the company pursuant o the requirement of
Regulation 33 of the SEBIL (Listing Obligations and Disclosure Requirements) Regulations,” 2015, as amended

(*Lasting Repulanons™),

I our opinion and w the best of our information and according 1o the explanatons given Lo us, excepl for the elfect
of the matter deseribed in the Baar for Qwafified Openion section of our report, the aforesaid standalone quarterly and

annual fnanctal resualis:

a. are presented in accordance with the requirements of Regulation 33 of the Listing Repulations in this regard.
HIRTe '

b. pive a true and fair view in conformity with the recognion and measurement prineiples laid down in the
applicable Indian Accounting Standards and other accounting principles generally aceepied m India of the net
loss fmd _:}111t'r comprehensive loss and other financtal information Tor the quarter and year ended March 31,
0200,

Basis for Qualiticd Opinion

@) Company borrowingr were declared ar non performing asset (NPA) dirng the cwrvent year. Due fo-this, we have not been
piavided with any document confirming batances, ar of March 31, 2020, for cevlain loans granted by financial instituttons, BG
Vivacation fiabilicy towards basier, bili diveomnting Babality towards banks, verfain curvent avconnts and fixed deposity held by
the Campany. 1 the abyence of such docusent we casnot amment on the aconacy and comipleteness of these balamees. | he
amosct of these borrowings, curvent wecornt balaneer and fixed depasity ar per financial statement ar af March 31, 2020 i Ka.

E25 aron, Ra 351 Laer and Rs, 73,67 Laer respectivel).

b The Company bus ol recogized frterest excpenrer in s financial iatement ou some of il pafstanding burrvowdgs, The totad
amoint of swch enterest excpenier & R, 1046 crorer approse. (Thiy iy an approscimate amonnt weihont considering the pesal
disterest proviseons wnd the amomnl qannot be confirmed with bank levy of interest ag many banks bave stopped charpng ubered
i thesr statement and for certain borvomings confirmation of inferers amount 5 net availably). Avvordinaly, fose after tax and

ather comprebiensive Joss for carrent year ended Mench 31, 2020 i fower by Ro. JOAG croer,

Visit us at : www.kra.co.ir



¢f s mentioned e Note wo 6 of the financial reradis, Company bay recognised melting foives amonnting o R, 2441 crores in tae
atrvent year (recognized in the second quarter ended September 30, 301 9). The amount includes Jorses for prior period amonnting
to R, 16.36 crorer. Thiv ervor arives becanse in earlier years the medting iovs is booked based on approximate loss percentage due
ta cantimons frodiection process i plant. Hawever, in the sierveni year, Compatry b identified the actual melting lors pertaining
to previois year and the same has been recopnezed as a prior peviod exgpense. <Ls per Para 41 to 1Y of Lod A8 8 " Aconnitng
Podicies, Changes tn lemunting Estimater and Firmrs™, prior perod ermory needs to be recysnised in the fincncial statements of
prior years by redtating the avconnts, Honever, Company hay not restated previons year financial sialements and afl the Josre
fave been recoonized in the srvent year. Accordingly, lors afler tax: and other comprebensive loxs for curvent year ended Mardh
0, 20204 bigher by R 16,36 crores,

d) A per Section 135 of the Companies At 2013, Companier are required to spewd a specified amount of i profil towards
Corporie Social Responsibility (CSR). 1Y the Companies are not able to spend tuweh amonnt than the amount needr fo be
traniferred fo a speafic fund] Bank Acconnt created Jor this purpeser. In refation lo financal year 2009-200 Company war
regaetred to spend @ lotal of R 3983 Jaer towards CYR. However the amount war neither spent by the Company nor
transferved to o specified find] bank accornt. lecordingly, lors after tax and other comprebensive losy for curren! year enreled
Meavch 31, 2020 &5 fower by Bs, 3083 Loty

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under section 143(10) of the
Companies Act, 2013 (the Act). Our responsibilities under those Standards are further described i the Auditor’s
Responsibilities for the Audit of the Standalone Annuoal Finanetal Results section of our report. We are independent
of the Company in accordince with the Code of Ethies issued by the Institute of Chartered Accountants of India
together with the ethieal requirements that are relevant to our andit of the fAnancial results under the provisions of the
Companies Act, 2003 and the Rules thereunder, and we have fulfilled our other ethical responsilnliies i accordance
with these requirements and the Code of Ethics. We believe that the audit evidence we have obtained is suflicient and

np]n‘npri:uu Lo provide o bass Tor our qualified opinion,
Lmphasis of Matter

1. As mentioned 1 Note no 3 of the financial vesult, Company has incurred heavy losses amounting to
Rs. 142,40 erores during the year ended March 31, 2020 (Rs. 54.92 crores for quarter ended March
31, 20200, Further, the Company borrowings are being declared as Non performing asset (NPA) by
the lenders due 10 non payment of interest and borrowed amgpunt on due dates. (Refer note 5 tor
details of NPA) Due to these factors there is significant erosion in net worth of the Company.
However, the current financial statements are being prepared on going concern basis as the nel
worth of the company as at March 31, 2020 1s positive,

The Company inventory balance as at March 31, 2020, is Rs. 4940 crores. The outbreak of COVIE
19 pandemic in India led the Government of India impose a nationwide lockdown strting March 25,

%

2020, Due to closures of non essential offices and manufacturing units along with a severe restricuon
in mewement of people, the physical verification of inventory balances was not carried out by us tor
March 31, 2020. The management was able to perform year end physieal verification of mventaries
subsequent 1o the year-end only after the local movement restrictions were lifted by the Siate
Government. Consequently, we have performed alternate procedures to audit the existence of
mventory as per the guidance issued by the Institute of Chartered Accountants ol India.

Crur opinion in not modiBed in respect of these mattars,




Management’s and Board of Directors’ Responsibilities for the Standalone Annual Financial Results

These standalone annual fnancial results have been prepared on the basis of the standalone annual Anancial
statemenis,

The Company’s Management and Board of Directors are responsible for the preparation of these standalone annual
al

mformation m accordance with the recogniton and measurement |Jrltu.‘l]JlL:5 Il down in Accounung Standard

fnancial results that give @ true and fair view of the nét loss and other comprehensive losses and other fna

prescribed under Section 133 of the Act read with relevant rules issuegl thereunder and other accountng principles
generally aceepted i India and in complianee with Repulanon 33 of the Lisang Regulatons. This responsibility also
includes maintenance ol adequate accounting records in accordance with the provisions of the Act for saleguarding of
the assets ol the Company and for preventng and detecung frauds and other irregularites; selecuon and application
of appropriate accounting policies; making judpments and esumates that are reasonable and prodent; and design,
implementation and mauntenance of adequate internal fnancial controls that were operatng effecuvely for ensurmg
the accuracy and completeness of- the accounting records, relevant to the preparation and preseniation of the
standalone annual financial resulis that give a true and fair view and are free from material misstatement, whether due

to [raud or error.-

[ preparmg, the standalone annual financial results, the Management and Board of Directors are responsible for
assessing the Company’s ability to continue as a poing concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless the Board of Directors either intends to liquidate the

Company or 1o cease aperations, or has no realistie altermitive but o do so.

The Board of Directors is also responsible for overseding the Company’s Anancial reporting process.

Auditor’s Responsibilities for the Audit of the Standalone Annual Financial Results

Our objectives are (o obiain reasonable assurance about whether the standalone annual Gnancial results as 1 whole are
free from material misstatermnent, whether due to faud or crror, and o ssoe an anditor’s ceport that includes our
opinion. Reasonable assurance 15 a high level of assurance, but 15 not a puarantee that an audit conducted in
accordance with SAs will always detect a material misstatement when it exists. Misstatements can arise from fraud or
error and are considered material if, individually or in the aggrepate, they could reasonably be expected to influence
the economic decisions of users taken on the basis of these standalone annual financial results,

As part ol an andit in accordance with SAs, we exergise professional judgment and maintain professional skepticism
throughout the audit. We also:

o ldenuly and assess the nsks of materal misstatement of the standalone annual financial results, whether due
to fraud or error, design and perform audi procedures responsive 1o those risks, and obtain audit evidence
that 1s sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulung from error, as rand may involve collusion,
forgery, intentional omissions, 1-[1i::r|;;p1-u,~ag-lu;l|:i: s, or the override of internal control,

»  Obuan an understanding of internal control relevant 1o the audit in order 1o desipn audit procedures that are
appropriate in the circumstnees, Under Section 143(3) (i) of the Companies Act 2013, we are also
responsible for expressing our opinion through a separate report on the complete set of financial statements
on whether the company has adequate internal financial controls with reference to financial statements in

place and the operating elfectiveness of such controls.




-

.

lwaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by the Management and Board of Directors.

Conclude on the appropriateness of the Management and Board of Directors” use of the going concern basis
of accounting and, based onthe audit evidence obtamed, whether a materal uncertamiy exists related 10
events or conditions that may cast sighificant doubt on the Company’s ability 10 continue 48 a gong concern
I we conclude that a material uncertainty exists, we are required to draw attenvon m our anditor’s report Lo
the related diselosures in the financial results or, if such disclosures are nadequate, 1o modify our opinion,
Our conclusions are based on the audit evidence obtained up 1o the date of our auclicor’s report. Hlowever,
uture events or conditions may cause the Company Lo cease L0 CoNUNUE 48 @ GOINE concern.

Lvaluate the overall presentation, structure and content ol the standalone annual fAnancial results, including
the disclosures, and whether the financial results represent the underlying transactions and events in a manner

that achieves fair presentation.

We communicate with those charged with governance reparding, among other matters, the planned scope and tming

of the audit and significant audit Andings, including any significant deficiencies in internal contral that we identily

during cur audi,

We also provide those charged with governance with a statement that we have complied with relevant ethical

requirements regarding independence, and to communicate with them all relationships andd other matters that may

reasonably be thought to bear on our independence, and where applicable, related sufepuards,

Other Maticrs

The standalone annual financial results includes the results for the quarter ended March 31, 2020 being the balanecing

figure between audited figures in respect of the full financial year and the published unandited year to date figure up

to the nine months ended December 31, 2019, of the current financial year which was subject to limited review by us.

For KRA & Co.

Chartered Accountants

(Firm Registration ﬁt:-.ﬂ?ﬂi!ﬁﬁH}
Y

(@)°

# 5

Rajat Goyal
Partner
Membership No.: 503150

Place: Delhi
Date: August 31, 2020.
UDIN: 20503150AAABBM1757
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A 50 9001-2015 & 1400-2015 Cenified Compomy

Statement on Impact of Audit Qualifications (for audit report with modified opinion) submitted along-
with Annual Audited Financial Results - Standalone

Statement on Impact of Audit Qualifications for the Financial Year ended March 31, 2020
[ See Regulation 33 / 52 of the SEBI (LODR) (Amendment) Regulations, 2016]
Audited Figures Adjusted Figures
L. &1, Pariicnlars {as reported {audited figures after
MNao, before adjusting adjusting for
for qualifications) qualifications)
Rs. In Lakhs Rs. In Lakhs
1. Turnowver ¢ Toral income 4059018 40L500118
= Testal I".xpu,:|'|{|i|||n: _ S =3 34,280,720
i Toml Comprehensive Tneome/ (1oss) (14,2400.22) (L3600 0T
+, armings Per Share (D08 (8733
5, Total Assers 36.9010.28 3091028
£ Total Liabilities J2RMAT 30171
Met Worth 07,2 29%3.00
v other financial item(s) (as felr appropeace by the
B, n‘l:lrl:igt_'lnt_'!n}
| II. Audit Qualification {each audit qualification separately):
I a0 Details of Audit Qualification:
' Company borrowings were declared as non performing asset (NPA) during the current vear.

Due o this, we have not been provided with any document confirming balances, as at March
31, 2020, for cermain loans granted by financial instinutions, BG Invoeaton liability towards
hanks, bill discounting liability towards banks, certain current accounts and fixed deposits held
bw the Company. In the absence of such document we cannot comment on the accuracy and
completeness of these balances. The amount of these borrowings, current account balances and
fixed deposits as per financial statement as at March 31, 2020 is Rs. 47.51 crores, Rs. 3.51 Lacs
and Rs, 73,64 Lacs respectively.

I Type of Audit Qualification : Qualified Opmion 7 Disclimer of Opinion 0 Sdverse Chpanion
Qualitied Opinion

& Frequency of qualification: Whetler appeared Grse tme / repetitive © sinee how long continuing
Fiest Time

d For Audit Qualification(s) where the impact is quantified by the auditor, Management's
Views:
N.A

€ For Audit Qualification(s) where the impact is not quantified by the auditor:

(1 Management's estimation on the impact of andit qualification:

The audie gqualificanon is related o non avadabibise of bank balince confiemanon for cernon loan, curgens -
account and Fised deposit lalances. s per management the amoont as appearing in the fnancial staement s
true and fair. Although Company has requested all lenders to provide the balance conlmmanon. Hlowever, dug
to sceount being declared as NIPA, aceoun adances cannot e confirmed by auditor for certam accounis ane
therefore they are unable o venfy the securacy and completeness for same, There is no fnancial impies on
financial seatement for the same.

By RCI
_— _—— Works
Flot Mo B4-85 , HPSIDC Industrial Area, Baddi, Khasra No. 377175 & 378A75, Village Rakh Ram Singh,
District Solan, Himachal Pradesh-173205 (INDIA) | Tehsil - Malagarh, District Solan, Himachal Pradesh-174101 (IND1A)

www.rcilind.com



(i) If management is unable to estimate the impact, reasons for the same; _|

fi1) Auditors' Comments on (i) or (i) above:
Mo further comments by auditor

A Details of Audit Qualification:
The Company has not recognized interest expenses s fnancal statement on some of its

outstanding borrowings, The total amount of such nterest expenses is Rs, 1046 crores approx.
(This i an approximate amount without considering the penal interest provisions and the
amount eannot be confirmed with bank levy of interest as many banks have stopped charging
miterest i their statement and for certain borrowings confirmation of interest amount is not
available). Accordingly, loss after tax and other comprehensive loss for current year ended
March 31, 2020 1s lower by Rs. 10.46 crores,

Ls, Type of Audit Qualification : Qualified Opinion /[ Disclumer of Opinion / Adverse Cpinion
Qualified Opinion

e Frequency of qualification: Whether appeared firse e [/ repetitive [/ sinee how long continuing
First Time

. For Audit Qualification(s) where the impact is quantified by the auditor, Management's
Views:

As the Company is in financial stress the AManagement is in commumication with the respective lender
for restructunng of its borrowings, Due to this reason interest has not been provided in books of
accounts and the impacr of relevant interest will be considered m books of accounts after the
restructuring plan s approved by the lenders.

¢ For Audit Qualification(s) where the impact is not quantificd by the auditor:

(1) Management's estimation on the impact of audit qualification:
MA

(i) If management is unable to estimate the impact, reasons for the same:
NA

fii) Auditors' Comments on (i) or (i) above:
NA

1 Details of Audit Qualification:

As mentioned in Note no 6 of the financial results, Company has recognized melting losses
amounting to Rs. 2441 crores in the current year (recognized in the second quarter ended
september 30, 3019). The amount mcludes losses for prior period amounting to Rs, 16.36
crores. This error arises because in earlier years the melting loss is booked based on
approximate loss percentage due to continuous production process in plant. However, in the
current year, Company has identified the actual melting loss pertaining 1o previous year and the
same has been recognized as a prior period expense. As per Para 41 to 49 of Ind AS 8
"Accounting Policies, Changes in Accounting Fsumates and Frrors”, prior period errors needs
to be recognized in the financial statements of prior years by restanng the accounts, However,
Company has not restated previous year financal statements and all the losses have been
recognized in the current year. Accordingly, loss after tax and other comprehensive loss for
current year ended March 31, 2020 is higher by Rs, 16,36 crores,

lh Type of Audit Qualification : Qualificd Opinion / Disclumer of Opinion / Adverse Opinion
Qualified Opinion

c Frequency of qualification: Whether appeared frst time / repetitive / since how long continning
First Time

d. For Audit Qualification(s) where the impact is quantified by the anditor, Management's
Views:

There are procedural difficulties in revising previous vear (nancial statement as per provision of
Compantes Act 2013, Due 1o ongoing financial stress on Company, the munagement wants to focus
on reviving the Company and does nor wanr 1o initate additional fime consuming complianee.
Therefore the impacts of prior period items have been considered 0 the current vear finaneial

statement.
[ For Audit Qualification(s) where the impact is not quantified by the auditon

i1 Management's estimation on the impact of audit qualification:
MNA

(1) If management is unable to estimate the impact, reasons for the same:
NA

{1 Auditors' Comments on (i) or (ii) above:
NA

& Details of Audit Qualification:




s per Section 135 of the Companmes Act 2013, Companies are required 1o spend a specified
amount of s ]‘u'n!.u torwards 'f,'nl']hm;!rl;' Social |{1_'.~.]1|1|1:-:ihi]i]_1.' (CSRY, If the E‘.u:!‘q'ﬁ:u]ii_'.l'- are 1ol
able to spend such amount than the amount needs to be transferred to a specific fund/Bank
Account created for this purposes. In relation to financial year 20019-20 Company was required
to spend a total of Rs 3983 lacs towards CSR. However the amount was neither spent by the
Company nor transferred to a specified find/bank account. Accordingly, loss after tax and other

comprehensive loss for current year ended March 31, 2020 s lower by Rs, 39,83 Lacs,

b. Type of Audit Qualification : Qualificd Opinton / Disclaimer of Opinion [/ Adverse Opinion
Chaalified (pinion

[ Frequency of qualification: Wherther appeared fiest time [/ repetive / since how long continuing
Fiest Thme

d. For Audit Qualification(s) where the impact is quantified by the auditor, Management's
Views:

Diue 1o angoing financial stress the Company 15 not in o position ro ranster the resources for CSR
activity. As a result the CsR expenditure has not been done for FY 2009-200 However, the Company
has been compliant in the past for CSR expenditure and is endeavored to contribure towards CSR
activities once the Anancial positon of the Company is mmproved.

v For Audit Qualification(s) where the impact is not guantified by the anditor:
i1 Management's estimation on the impact of audit qualification:
WA
(i) If management is unable to estimate the impact, reasons for the same:
MNA
(it Auditors’ Comments on (i) or (i) above:
NA

1

Signatorics:

CEO/Managing Director r'd

CFO

Audit Committee Chairman

Statutory Auditor  #7

Place: New Delhi

Date: August 31, 2020




