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INDEPENDENT AUDITOR’S REPORT ON AUDIT OF ANNUAL STANDALONE FINANCIAL

RESULTS
TO THE BOARD OF DIRECTORS OF RCI INDUSTRIES & TECHNOLOGIES LIMITED

Qualified Opinion
We have audited the accompanying standalone quarterly and annual financial results of RCI INDU STRIES &

TECHNOLOGIES LIMITED (“the compary”) for the quarter and year ended March 31, 2022 (“Standalone annual
financial results”) attached hetewith, being submitted by the company pursuant to the requirement of Regulation 33 of the
SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015, as amended (“Listing Regulations”).

In our opinion and to the best of our information and according to the explﬂnaﬁons given to us, except for the eftect of
the matter described in the Basis for Qualified Opinion section of our report, the atoresaid standalone quarterly and annual

financial results:

a. are presented in accordance with the requirements of Regulation 33 of the Listing Regulations in this regard; and
b. give a true and fair view in conformity with the recognition and measurement principles latdd down m the
applicable Indian Accounting Standards and other accounting principles generally accepted 1n India of the net loss

and other comprehensive loss and other financial information for the quarter and year ended March 31, 2027,

Basis for Qualified Opinion
a)  Company borrowings were declared as nonperforming asset (NP.A) during the year ended March 31, 2020. Due (o thiv, e
have not been provided with any document confirming balances, as at March 31, 2022, for loans granted by financial
institutions and banks, BG Invocation lkiability towards banks, bill discounting hability towards banks, certain current
accounts and fixed deposits held by the Company. In the absence of such documents we cannot comment on the acciracy and
completeness of these balances. The amount of these borrowings, current account balancer and fixed aeposils as per financial

statement as at March 31, 2022 is Rs. 215.76 crores, Re. 23.30 Lacs and Rs. 73.65 Lacs respectivel).

b) The Company has not recognized interest excpenses in its financial statement on all of ils outstanding borrowingy. Lhe total
amount of such interest excpenses is Rs. 27.29 croves (approx.) for the year ended March 31, 2022, and Ry. 63.83 crores
for the period April 01, 2019 to March 31, 2022. (This is an approximate amonnt without considering the penal interest
provistons and the amount cannot be confirmed with the bank levy of interest as banks have not provided any confermalion
for the interest amonunt). Accordingly, loss after taxc and total comprebensve loss for the current year ended March 31, 2022
i lower by R, 27.29 crores and retained losses as at March 31, 2022 are lower by Re. 63.83 crores.

¢)  Company faces a material uncertainty related to Going Concern because of heavy losses incurred durng (e current and
previons years. Further, the net worth of the Company has been fully eroded. These conditions indicate the existence of u
material uncertainty that may cast significant donbt on the Company’s ability to continue as a going concern. In our oprnon,
the financial statement should therefore be drawn on lignidation basis. However, the management is confident of reviving 1he
company and is in discussion with Bank for restructuring of loan. Accordingly, the accompanying financial Statement have

been prepared by the management assuming that the Company will continue as a going concern.

d) Company holds equity invesiment in certain group companies. In accordance with Ind AS 109 “Financial Instraments™
these investments are held at fair value through profit and loss account. Accordingly, these investments need to be fair valued
@ e W&Zﬂagﬁfﬂgﬂﬁ as ar badance sheet dare arnd rlc ??3“1'54/&'5'!?5 St}ﬁ'ﬁ/ lovy ohowuld b x"r;c;‘r?(gff‘z'{c*czf ¢ 2—“/)0‘ /;zforzzc.'z'of/ yledler?ze iy,

However, no such fair valuation has been carried out by the management.
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¢)  The company net worth has been fully eroded and it is in severe fnancial stress, according to the information and explanation
given 1o us and on the basis of the financial ratios, ageing and expected dates of realization of financial assels and payment of
[financial Kabilities, other information accompanying the financial statement, our knowledge of Board of Director and
management plan and based on our examination of the evidence supporiing the assumption, there exists a material

unceriainty on the date of andit report that the company is not capavle of meefing ils fiabilities existing at the date of balance
sheet as and when they fall due within a period of one year from the balance sheet date.

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under section 143(10) of the
Companies Act, 2013 (the Act). Our responsibilities under those Standards are further described in the Auditor’s
Responsibilities for the Audit of the Standalone Annual Financial Results section of our report. We are independent of the
Company in accordance with the Code of Ethics issued by the Institute of Chartered Accountants of India together with

the ethical requirements that are relevant to our audit of the financial results under the provisions of the Companies Act,

2013 and the Rules thereunder, and we have fulfilled our other ethical responsibilities in accordance with these
requitements and the Code of Ethics. We believe that the audit evidence we have obtained s sutficient and appropriate to
provide a basis for our qualified opinion.

Management’s and Board of Directors’ Responsibilities for the Standalone Annual Financial Results

These standalone annual financial results have been prepared on the basis of the standalone annual financial statements.
The Company’s Management and Board of Directors are responsible for the preparation of these standalone annual

financial results that give a true and fair view of the net loss and other comprehensive losses and other financial
information in accordance with the recognition and measurement principles laid down in Accounting Standard prescribed

under Section 133 of the Act read with relevant rules issued thereunder and other accounting principles generally accepted
in India and in compliance with Regulation 33 of the Listing Regulations. This responsibility also includes maintenance of

adequate accounting records in accordance with the provisions of the Act for safeguarding of the assets ot the Company
and for preventing and detecting frauds and other irregularities; selection and applicaton of appropriate accounung
policies; making judgments and estimates that are reasonable and prudent; and design, implementation and maintenance of
adequate internal financial controls that were operating effectively for ensuring the accuracy and completeness of the
accounting records, relevant to the preparation and presentation of the standalone annual financial results that give a true
and fair view and are free from material misstatement, whether due to fraud or error.

In preparing the standalone annual financial results, the Management and Board of Directors are responsible for assessing
the Company’s ability to continue as a going concern, disclosing, as applicable, matrers related to going concern and using
the going concern basis of accounting unless the Board of Directors either intends to liquidate the Company or to ceasc
operations, or has no realistic alternative but to do so.

The Board of Directors 1s also responsible for overseeing the Company’s financial reporting process.

Auditor’s Responsibilities for the Audit of the Standalone Annual Financial Results

Our objectives are to obtain reasonable assurance about whether the standalone annual financial results as a whole arce tree

(roin 1natcrial misstatcment, whethicr duc o fraud or crror, and to iscuc an auditor’s report that includes ous S i
Reasonable assutance is a high level of assurance but is not a guarantee that an audit conducted in accordance with SAs
will always detect 2 material misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the economic decisions of users
taken on the basis of these standalone annual financial results.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional skeptictsm
throughout the audit. We also:

e Identify and assess the risks of material misstatement of the standalone annual financial results, whether duc to

fraud ot etror, design and perform audit procedures responsive to those risks, and obtain audit evidence that 1s




sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, mistepresentations, ot the ovetride of internal control.

Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the citcumstances, Under Section 143(3) (i) of the Companies Act 2013, we are also responsible for
exptessing our opinion through a separate repott on the complete set of financial statements on whether the

company has adequate internal financial controls with reference to financial statements mn place and the operating

effectiveness of such controls.

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by the Management and Board of Directors.

Conclude on the approptiateness of the Management and Board of Directors” use of the going concern basis of
accounting and, based on the audit evidence obtained, whether 2 material uncertainty exists related to events or
conditions that may cast significant doubt on the Company’s ability to continue as a going concern. [f we
conclude that a material uncettainty exists, we are requited to draw attention in our auditor’s report to the related
disclosures in the financial results or, if such disclosures are inadequate, to modify our opinion. Our conclusions

are based on the audit evidence obtained up to the date of our auditor’s report. However, future events or

conditions may cause the Company to cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the standalone annual financial results, including the
disclosures, and whether the financial results represent the underlying transactions and events 1n a manner that

achieves fait presentation.

We communicate with those chatged with governance regarding, among other matters, the planned scope and timing of

the audit and significant audit findings, including any significant deficiencies in internal control that we identify during our

audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical requirements

regarding independence, and to communicate with them all relationships and other matters that may reasonably be

thought to bear on our independence, and where applicable, related safeguards.

Other Matters
The standalone annual financial results include the results for the quarter ended March 31, 2022 being the balancing figure

between audited figures in respect of the full financial year and the pub]ished unaudited year to date ﬁgure up to the nine

months ended December 31, 2021, of the cutrent financial year which was subject to limited review by us.

For KRA & Co.

Chartered Accountants
(Firm Registration No.020266N)

Rajat Goyal

Partner

Membetship No.: 503150
UDIN: 22503150AMHEZ1.9002

Place: New Delhi
Date: July 05, 2022
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STATEMENT OF STANDALONE FINANCIAL RESULTS
FOR THE QUARTER AND YEAR ENDED MARCH 31, 2022
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(Amount in
Rs. Lacs)
Quarter ended Year ended
Sl' Particulars 34.03.2022 31.12.2021 34.03.2021 | 31.03.2022 | 31.03.2021
(Unaudited) | (Unaudited) (Unaudited) | (Audited) (Audited)
1 Income
a. Revenue from Operations 924 .41 1.335.76 2.019.06 5,968.13 6,880.22
b. Other incaime 17.97 1.03 2.41 2261 63.68
Total Income 941.98 1,336.79 2,021.47 5,990.80 6,943.90
2 | Expenses
a. Cost of Material Consumed 806.47 867.85 1,753.27 4.565.75 6.171.87
b. Purchase of stock-in-trade 5 - 150.84 - 189.74

c. Change in inventories of finished
goods, work-in-progress an stock-in-

trade 557 .41 541.51 428.56 2,580.07 1,202.81
d. Employee Benefits Expenses 65.60 123.94 126.32 438.06 578.40
e. Finance Costs 18.43 0.79 0.84 20.76 1.46
f Depreciation and Amortisation

Expenses 287.37 289.48 271.77 1,127 .57 1,246.65
g. Other Expenses 2,588.23 778.88 5,900.00 4.491.48 6,777.94
Total Expenses 4,323.51 2,602.45 8,631.60 13,223.70 16,168.87

3 Profltl(Loss) before tax, exceptional
item and prior period items (3,381.52) |  (1,265.66) |  (6,610.14) | (7 555 89) | (9,224.97)

4 Exceptional item " . 2 -
0 Prior period items . - - .
6 | Profit/{Loss) before tax

(3,381.52) | (1,265.66) | (6,610.14)

(7,232.89) (9,224.97)
7 | Tax expense
a. Current Tax _ ’ - v [/
b. Deferred Tax '

(21.49) (110.31)

(14.34) (23.10) (1 ?037) '.

Total tax expense

(14.34) | (21.49) (110.31) (23.10) | (170.37)

Works: Plot No. 84-85, HPSIDC Industrial Area, Baddi, District Solan, Himachal Pradesh-173205 (INDIA)



8 | Profit/(Loss) after tax
(3,367.18) (1,244.17) (6,499.83) | (7,209.79) (9,054.60)
9
| Other Comprehensive Income 11.51 2.79 561 19.90 11.19
10 | Total Comprehensive income /
(Loss) (3,355.67) (1,241.38) (6,494.22) | (7,189.89) (9,043.41)
11 | Paid-up Equity Share Capital (Face 1,667.64 1,567.64 1,567.64
value of Rs.10 each) 1,567.64 1,567 .64
12 Earnings Per Share (Face value of
Rs. 10/- each)
(21.48) (7.94) (41.46)
Basic (in Rs.) (not annualised) (45.99) (57.70)
| (21.48) (7.94) (41.46)
Diluted (in Rs.) (not annualised) (45.99) (67.76)




STATEMENT OF ASSETS AND LIABILITIES

As at
31.03.22 31.03.21
(Audited) ~ {Audited)
ASSETS
Non-current assets
a | Property, plant and equipment 6,169.81 7,12543
b Capital work-in-progress 627 .42 842.44
c Intangible Assets i -
Intangible Assets under - -
d Development
e Financial Assets - 2
i ‘ Investments 1.246.58 1,652.38
i Loans i =
f Other non-current assets 41 5.83_’ 727 87
g Deferred tax assets(net) 116.06 92.96
Total Non - Current Assets 8,575.69 10,440.58
Current assets
a Inventories 793.19 3,202.55
b Financial Assets - F
i Investments ) '
Trade 1,081.29 4 .378.61
1 receivables
Cash and cash 54.20 06.08
i equivalents
Other bank 123.92 123.92
\Y; balances
V | 0oans 38.95 39.50
Other financial 168.32 193.42
Vi assets |
C Other current assets 880.62 103357
d | Current tax assets (net) - 97.66 84.38
Total Current Assets 3,268.15 9,152.03
Total Assets 11,843.84 19,592.61
EQUITY AND LIABILITIES
Equity |
a | Equity share capital 1,567.64 1,5667.64
Instruments entirely equity in . =
nature (Compulsorily Convertible
b Debentures)
Total equity (12,154.10) | (4,964.21)
LIABILITIES

Non-current liabilities




a | Financial Liabilities |
i Borrowings 1. 72155 1,710.18
b Provisions 65.59 89.27
C | Deferred tax liabilities (net) i -
Total Non - Current Liabilities 1,787.14 1,199.45
3 | Current liabilities
a Financial Liabilities |
i Borrowings 21.632.317 21,606.26
i Trade payables 357.94 911.78
Other financial 165.57 105.30
Il llabilities
b | Cther current liabilities 54.01 ‘ 132.87
¢ | Provisions 0.91 1.16
d Current Tax Liabilities (net) o - )
Total Current Liabilities 22,210.80 22,757.37
Total Equity and Liabilities 11,843.84 19,592.61
STATEMENT OF CASH FLOWS |
For the year ended
31.03.2022 | 31.03.2021
(Audited) (Audited)
A. Cash flow from Operating activities
Profit/ (Loss) before tax (7,232.89) (9,224.97)
Adjustments for:
Depreciation 1,127.57 1,246.65
Finance Cost 20.76 1.46
Interest income (20.01) (61.27) |
Loss on sale of Assets - 171.00
Actuarial Gain / (loss) on defined benefit plan 19.90 11.19
Net settlement & old balances written off/written ~ 46.23
back |
Investment written off 405.80 -
Expected credit losses Provision / Debtor 3,294.08 9,555.46
written off
Operating profit before working capital (2,384.79) (2,254.25)
changes
Movements in working capital :
(Increase)/ Decrease in Inventories 2,409.36 1,738.33
(Increase)/Decrease in Trade Receivables 3.24 3,319.12
(Increase)/Decrease in Loans ' 0.55 78.96
(Increase)/Decrease in Other Financial asset 0.00 (100.95)
(Increase)/Decrease in Other asset 464.79 588.32
ncrease/(Decrease) in Trade Payablesg (5653.83) (2,355.25)
ncrease/(Decrease) in Other Financial Liabilities 60.28 | (224.20)
ncrease/(Decrease) in Other current Liabilities (78.86) (348.72)
Increase/(Decrease) in Provisions | (23.93) (7.21)
. ?.{QL o apch Y ¢ (




Cash generated from operations (103.19) 434.15

' Income tax Refund/ (paid) during the year (13.28) - (25.79)

Net cash from operating activities (A) (116.47) 408.36

B. Cash flow from Investing activities

Purchase of Fixed assets 42.75 | 9250
(Increase)/Decrease in investment in fixed deposit - (50.00)
Interest received 15.12 -
Net cash from investing activities (B) “ 57.87 42.50

C. Cash flow from Financing activities

Increase / (Decrease) in borrowings 37.48 | (491 ..1 7)
Finance cost paid (20.76) (1.46)
Net cash from financing activities (C) 16.72 (492.63)
Net increase in cash and cash equivalents {41.88) (41 .77)
(A+B+C)

Cash and cash equivalents at the beginning of 96.08 137.85
the period

Cash and cash equivalents at the end of the 54.20 96.08
Period ~

Notes:-

1

The above financial results for the quarter and year ended March 31, 2022 have been reviewed by Audit
committee and approved by the Board of Directors in their respective meetings held on July 05, 2022.

The Company's activity during the year revolves around manufacturing and trading of all kind of metals and
metal products. Considering the nature of Company's business and operations, as well as based on review
of operating results by the chief operating decision maker to make decision about resource allocation and
performance measurement, there is only one reportable segment in accordance with the requirement of Ind
AS 108 - "Operating Segments"

During the year ended March 31, 2020, All the lenders to the Company has declared the account as non
performing asset (NPA) due to non payment of interest due and borrowed amount. The company
restructuring plan is under consideration of the consortium lenders and as proposed by the company, partial
infusion of fund amounting to Rs 16.5 Crore has been made in financial year ended March 31, 2021.

The Company is in discussion with lenders for restructuring of debt and no provision for interest expense has
been made in books of accounts. The total amount of interest not provided in books of accounts {ill

31.03.2022 is Rs. 63.83 crores approx. (Including interest for the year ended March 31, 2022 for Rs. 27.29
crores).

The net worth of the Company has been fully eroded. Aithough this indicates the existence of a material
uncertainty that may cast significant doubt on the Company’s ability to continue as a going concern. However,
the management is confident of reviving the Company and is in discussion with Bank for restructuring of loan.
Accordingly, the accompanying financial results have been prepared by the management assuming that the
Company will continue as a going concern. Further, the Company has already submitted a debt restructuring
plan with landers along with bringing in additional funds amounting to Rs. 16.5 crores during the previous
year.




6 The financial result has been prepared in accordance with the recognition and measurement principies iaid
down in Indian Accounting Standard (Ind AS ) prescribed under section 133 of the Companies Act 2013 read
with the relevant rules issued there under and the other accounting principles generally accepted in India.

7 Figures for the previous periods have been re-grouped/ rearranged/ restated wherever necessary to make
them comparable with those of the current period.

Place: New Delhi
Date: July 05, 2022

/N Rajeev Gupta
¥ % 0% Managing Director
= - DIN - 00503196




ANNEXURE 1

Statement on Impact of Audit Qualifications (for audit report with modified opinion) submitted along-with

Annual Audited Financial Results - Consolidated

endment) Regulanons 2016]

Audited Figures Adjusted Figures
L. S1. Particulars (as tepotrted (audited figures after
No. | before adjusting adjusting for
for qualifications) qualifications)
b, Rs. In Lakhs Rs. In Lakhs
1. | Turnover / Total income 5968.13 5968.13
2 Total Expenditure 13180.22 15909.13
5 Total Comprehensive Income/ (Loss) (7137.53) (0866.49)
" 4. Earnings Per Share (45.71) (62.94)
5 | Total Assets 11843.87 11843.87
| 0. Total Liabilities 23997.95 30381.53
| 7. | Net Worth (12154.08) (18537.65)
Any other financial item(s) (as felt appropriate by the
| 8 management)

I1. Audit Qualification (each audit qualification separately):

1 a. Details of Audit Qualification:

Parent Company borrowings were declared as nonperforming asset (NPA) during the year ended
Match 31, 2020. Due to this, we have not been provided with any document confirming balances,
as at March 31, 2022, for loans granted by financial institutions and banks, BG Invocation hability

towards banks, bill discounting liability towards banks, certain current accounts and fixed deposits

held by the Company. In the absence of such documents we cannot comment on the accuracy

and completeness of these balances. The amount of these botrrowings, current account balances

and fixed deposits as per financial statement as at March 31, 2022 is Rs. 215.76 crores, Rs. 23.30

Lacs and Rs. 73.65 Lacs respectively.

b.  Type of Audit Qualification: Qualified Opinion / Disclaimer of Opinion / Adverse Opinion
L Qualified Opinion

N Frequency of qualification: Whether appeared first time / repetitive / since how long continuing
Repetitive (Since FY 2019-20) _ _

d. For Audit Qualification(s) where the impact is quantified by the auditor, Management's
Views:
N.A

G For Audit Qualification(s) where the impact is not quantified by the auditor:

@) Management's estimation on the impact of audit qualification:

The audit qualification is related 0 non-availability of bank balance confirmauon [or ccrtam loan, current

account and Fixed deposit balances. As per management the amount as appearing in the financial statement 1
true and fair. Although Company has requested all lendets to provide the balance confirmation. However, due

to account being declared as NPA, account balances cannot be confirmed by auditor and therefore they are
unable to verify the accuracy and completeness for same. There is no financial impact on financial statement




for the same.

(11) If management is unable to estimate the impact, reasons for the same:

(11) Auditors' Comments on (i) or (i1) above:

No further comments by auditor

a. Details of Audit Qualification:

The Parent Company has not recognized interest expenses in its financial statement on all of its
outstanding borrowings. The total amount of such interest expenses 1s Rs. 27.29 crores (approx.)

for the year ended March 31, 2022, and Rs. 63.83 crores for the pertod April 01, 2019 to March
31, 2022. (This is an approximate amount without considering the penal interest provisions and

the amount cannot be confirmed with the bank levy of interest as banks have not provided any
confirmation for the interest amount). Accordingly, loss after tax and total comprehensive losg
for the current year ended March 31, 2022 1s lower by Rs. 27.29 crores and retained losses as at
March 31, 2022 are lower by Rs. 63.83 crores.

b. Type of Audit Qualification : Qualified Opinion / Disclaimer of Opinion / Adverse Opinion

Qualified Opinion B
o Frequency of qualification: Whether appeared first time / repetitive / since how long continuing

Repetitive (Since FY 2019-20)

d. For Audit Qualification(s) where the impact is quantified by the auditor, Management's
Views:

As the Company 1s in financial stress the Management is in communication with the respective lender
for restructuring of its borrowings. Due to this reason interest has not been provided in books of
accounts and the impact of relevant interest will be consideted in books of accounts aftet the
testructuting plan 1s approved by the lenders.

e. For Audit Qualification(s) whete the impact is not quantified by the auditor:
(1) Management's estimation on the impact of audit qualification:
(11) If management is unable to estimate the impact, reasons for the same:
NA
(111) Auditors' Comments on (i) or (ii) above:
NA

e e e e = = e oo femsmems e e S ﬂ

a. Details of Audit Qualification:

Group faces a material uncertainty related to Going Concern because of heavy losses incurred
during the current and previous years. Further, the net worth of the Group has been fully eroded.

These conditions indicate the existence of a material uncertainty that may cast significant doubt
on the Group’s ability to continue as a going concern. In our opinion, the financial statement

should thetrefore be drawn on liquidation basis. However, the management is confident of

_'—-—_——————-——_——-————_-——__._.______._.J



reviving the Group and is in discussion with Bank for restructuring of loan. Accordingly, the
accompanying financial Statement have been prepared by the management assuming that the
Group will continue as a going concern.

b. Type of Audit Qualification : Qualified Opinion / Disclatmer of Opinton / Adverse Opinion

Qualified Opinion
G Frequency of qualification: Whether appeared first time / repf:titive / since how long continuing
| Repetitive (Since FY 2020-21)
d.  Fot Audit Qualification(s) whete the impact is quantified by the auditor, Management's
Yiews:
€. For Audit Qualification(s) where the impact is not quantified by the auditor:
1) Management's estimation on the impact of audit qualification:
NA
(11) If management is unable to estimate the impact, reasons for the same:
The Company 1s 1 discussion with lenders for restructuring of its debts and MANAgemen(
is confident of reviving the Company. The tinancial statement are therefore prepared by
the management on going concern bass.
(111) Auditors' Comments on (i) ot (ii) above:

No further comments by auditor

a. Details of Audit Qualification:

Parent Company holds equity investment in certain group companies. In accordance with Ind AS
109 “Financial Instruments™ these investments are held at fair value through profit and loss
account. Accordingly, these investments need to be fair valued by the management as at balance
sheet date and the resulting gain/loss should be recognized in the financial statements. However,

no such fair valuation has been carried out by the management.

b. Type of Audit Qualification : Qualified Opinion / Disclaimer of Opinion / Adverse Opinion

Qua]iﬁ_ed Opinion

| C. Frequency of qualification: Whether appeared first time / repetitive / since how long continuing

First Time

d. For Audit Qualification(s) where the impact is quantified by the auditor, Management's
Views:

NA

e. For Audit Qualification(s) where the impact is not quantified by the auditor:

(1) Management's estimation on the impact of audit qualification:

NA

(11) If management is unable to estimate the impact, reasons for the same:

These investments are in group companies and some of these Companies has given




guarantees to the lenders. Its not feasible to determine the fair value till the restructuring
proposal is finalized by the lendets.

(111)

a2. Details of Audit Qualification:

The Group’s net worth has been fully eroded and it is in severe financial stress, according to the
information and explanation given to us and on the basis of the financial ratios, ageing and

| expected dates of realization of financial assets and payment of financial liabilities, other
information accompanying the financial statement, our knowledge of Board of Director and
management plan and based on our examination of the evidence supporting the assumption,
there exists a material uncertainty on the date of audit report that the Group is not capable of
meeting its liabilities existing at the date of balance sheet as and when they fall due within a period
of one year from the balance sheet date.

Auditors' Comments on (i) or (ii) above:

No further comments by auditor

b. Type of Audit Qualification : Qualified Opinion / Disclaimer of Opinion / Adverse Opinion

| Qua]jﬁed OEinion

First Time

C. Frequency of qualification: Whether appeared first time / repetitive / since how long continuing

iI: - — s _

_ﬁ—-——— e

Yiews:

NA

d. For Audit Qualification(s) where the impact is quantified by the auditor, Management's

¢ For Audit Qualification(s) where the impact is not quantified by the auditor:

(1)

Management's estimation on the impact of audit qualification:

NA

If management is unable to estimate the impact, reasons for the same:

As the company borrowings have been declared as NPA by lenders. Companies’ abulity to
meet its existing liabilities depends on existing discussion with lenders for restructuring of
loan.

Auditors' Comments on (1) ot (11) above:

NA

111

Place: New Delhi

| Date: July 05, 2022 - )

Signatorics:
i CEO/Managing Direct A VA
B CFO . . , e
i - J : % =34
B Audit Committee Chairman f ”"?/;Q\;\

Statutory Auditor




& 011 - 47082855
Fax: 011 - 47082855

H -1/208, Garg Tower, Netaji Subhash Place, Pitampura, New Delhi -110034

INDEPENDENT AUDITOR’S REPORT ON AUDIT OF CONSOLIDATED ANNUAL
FINANCIAL RESULTS

TO THE BOARD OF DIRECTORS OF RCI INDUSTRIES & TECHNOLOGIES LIMITED

Qualified Opinion

We have audited the accompanying consolidated quarterly and annual financial results of RCI INDUSTRIES &

TECHNOLOGIES LIMITED (“the Parent Company”) and 1its subsidiaries (Parent Company and its subsidiaries
together ceferred to as “the Group”) for the year ended March 31, 2022 ( “Consolidated annual financial results”) atrached

herewith, being submitted by the Parent Company pursuant to the requirement of Regulation 33 of the SEBI (Listing
Obligations and Disclosure Requirements) Regulations, 2015, as amended (“Listing Regulations™).

Tn our opinion and to the best of our information and according to the explanations given to us, except for the effect of
the matter described in the Bazs for Qualified Opinion section of our report, the aforesaid consolidated quarterly and annual

financial results:

. TIncludes the annual financial results of the following entities;

. RCI Wotld Trade Link DMCC, Dubai

b. are presented in accordance with the requirements of Repulation 33 of the Listing Regulations in this regard; and
C. gi\*c a truc and fair view 1n COﬂfUﬂ"ﬂit}' with the J:L‘C()gnition and measurement principlcs latd down 1n the
applicable accounting standards and other accounting principles genetally accepted in India of the consolidated

net loss and other financial information of the Group for the vear ended March 31, 2022.

Basis for Qualified Opinion

a) Parent Company borrowings were declared as nonperforming assel (INPA) during the year ended March 31, 2020. Due fo
this. we have not been provided with any document confirming balances. as al March 31, 2022. for loans granted 7y
financial institutions and banks, BG 1 nvocation hability towardy bants. bill discounting liability towards banks, cerlan
curvent accounts and ﬁxed depofz'r.r held @f the Compa@/. In the absence qf such documents we cannol comment on the
accurasy and completeness of these balances. The amount of these borrowings, current aconnt balances and fixed deposils as
per financial statement as a2t March 31, 2022 is Rs. 215.76 crores, Ry 23.30 Lacs and Rs. 73.65 Lacs respectively.

b) The Parent Company has not recqgmlzed interest expenses in Us [inancial statement on all of ity ontstanding borrowings. The
total amount of such interest expenses is Ry, 27.29 crores (approx.) for the year ended March 31, 2022, and Rs. 63.83
croves for the period April 07, 2019 20 March 31, 2022. (This is an approximalte amount without considering the penal
inlerest provisions and the amount cannol be confirmed with he bank vy of interest as banks have 1ol provided any
confirmation for the interest amount). Accordingly, 1055 after tax and total comprehensive loss for the current year ended
Muareh 31, 2022 is lower by Rs. £ 7 29 croves and retained losses as at Muarch 31, 2022 are lower by Ri. 67 83 crores.

;) Group face.r a material uncertainty r elated 10 Gt?éﬂg Concern becanse af Z’JM@J}' losses incurved during the current and pr@z»z'ozz.r
years. Further, Ihe net Worth af the Grmp has been fy{/y evoded. These conditiony (ndicate the existence of d smaterical

‘ﬁdﬁﬁg‘y that mda) cast Jz;gﬁ.@%dﬁf doubt on the Gmap y abé(z'{)-' [0 continme oy a‘gﬁé;{g concern. In our ﬂ;‘)ﬁw})ﬁ. MJ{?}EJ‘MUZL‘Z‘{JX

Visit us at : www.kra.co.in




statement should therefore be drawn on liguidation basts. However, the management is confident of reviving the Group and 1
in discussion with Bank for restructuring of loan. Accordingly, the accompanying financial Statement have been prepared by
the management assuming that the Group will continue as a going concern.

d) Parent Company holds equity investment in certain group companies. In accordance with Ind AS 109 “Financal
Tnstruments’ these investments are held at j&i?" value I/J?"O%Cgf? JD?’Q}?Z and loss account. . *f?ls;‘c‘or"dz‘f?kg\/y, these investments need fo
be faér m/%ed @/ the maﬂagemeﬂr as at balance sheet date and the rem/ﬁ.éﬂcg cg.czz'ﬁ/ Joss shounld be Veﬂ‘agﬁz'qed i ﬂ?e‘ ;‘Emm*z'a/

statements. Flowever, no such fair valuation has been carvied out by the management.

e) The Group’s net worth has been fully eroded and it is in severe financial siress, according to the tnformarion and explanation
given 1o us and on the basis of the financial ratios, ageing and excpected dates of realization of financial assels and payment of
financial liabilities, other information accompanying the financial statement, our knowledge of Board of Derector and
management p/m and based on our examination (Jf the eridence .rffj.vjﬁm--fz';f{g 1he f;.r.fzm;?/)fimﬁ. there exivls a malterial
uncertainty on the date of andst report that the Group is not capable of meeting 115 liabilsises excisting at the date of balance
sheet as and when they fall dwe within a period of one year from the balance sheet date.

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under section 143(10) of the
Companies Act, 2013 (the Act). Our responsibilities under those Standards are further described in the Auditor’s
Responsibilities for the Audit of the Consolidated Annual Financial Results section of our report. We are independent of

the Group in ~ccordance with the Code of Ethics issued by the Institute of Chartered Accountants of India together with
the ethical requitements that ate relevant to out audit of the financial results under the provisions of the Companies Act,
5013 and the Rules thereunder, and we have fulfilled our other ethical responsibilities in accordance with these

requirements and the Code of Ethics. We believe that the audit evidence obtained by us is sufficient and appropriate to
provide a basis for our opinion.

Management’s and Board of Directors’ Responsibilities for the Consolidated Annual Financial Results

These consolidated annual financial results have been prepﬂred on the basis of the consolidated annual financial

statements.

The Parent Company’s Management and Board of Directors are responsible for the preparation of these consolidated
annual financial results that give a true and fatr view of the net loss and other financial information in accordance with the
recognition and measurement principles laid down 1n Accounting Standard prescribed under Section 133 of the Act read
with relevant rules issued thereunder and other accounting principles generally accepted in India and in compliance with
Regulation 33 of the Listing Regulations. The respective Management and Board of Directors of the companies wcluded
in the Group are responsible for maintenance of adequate accounting records in accordance with the pmvisions of the Act
for safeguarding of the assets of each Company and for preventing and detecting frauds and other irregularities; selecton
and application of appropriate accounting policies; making judgments and estimates that are reasonable and prudent; and

design, implementation and maintenance of adequate internal financial controls that were operating effectively for
ensuring the accuracy and CDrﬂPlcu’;nL:ﬁﬁ of the accouﬂti.ﬂg vaconrde, relevant to the DfﬁDﬂfﬁﬂOﬂ and DfeSeﬂtﬂtiOI’l of the

consolidated annual financial results that gtve a true and fair view and are free from material misstatement, whether due to

fraud ot etror, which have been used for the purpose of preparation of the consolidated annual financial results by the
Management and the Directors of the Holding Company. as aforesaid.

In preparing the consolidated annual financial results, the Management and the respective Board of Directors of the
Companies included in the Group ate responsible for assessing the ability of each Company to continue as a going
concern, disclosing, as applicable, matters related to going concetn and using the going concern basis of accounting unless




the respective Board of Directors either intends to liquidate the Company or to cease operations, or has no realistic

alternative but to do so.

The respective Board of Directors of the companies included in the Group is responsible for overseeing the financial

reporting process of each company.

Auditor’s Responsibiﬁties tor the Audit of the Consolidated Annual Financial Results

Our objectives ate to obtain reasonable assurance ~bout whether the consolidated annual financial results as a whole are
free from material misstatement, whether due to fraud of error, and to issue an auditor’s report that includes our opinion.

Reasonable assurance is a high level of assurance, but is not a guarantec that an audit conducted in accordance with SAs
will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are considered

material if, individually or m the aggregate, they could reasonably be expected to mfluence the economic decisions of users
ken on the basis of these consolidated annual financial results.
As part of an audit in accordance with SAs, we exercise professional judgment and maintain professtonal skepucism

throughout the audit. We also:

o Identify and assess the risks of matertal misstatement of the consolidated annual financial results, whether due to
fraud or error, design and perform audit procedutes tesponsive to those risks, and obtain audit evidence that 1s
sufficient and approptiate to provide a basis for our opinion. The risk of not detecting 2 material misstatement
resulting from fraud is higher than for one resulting from error, as fraud may involve colluston, torgery,
intentional omissions, misrepresentations, or the override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances. Under section 143(3)(Q) of the Act, we are also responsible for expressing out
opinion through a separate repott on the complete set of financial statements on whether the company has
adequate internal financial controls with reference to financial statements in place and the operating effectiveness

of such controls.

W

Fvaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by the Management and Board of Directors.

e Conclude on the appropriateness of the Management and Board of Directors’ use of the going concern basis of
accounting and, based on the sudit evidence obtained, whether a material uncettainty exists related to events or
conditions that may cast significant doubt on the Company’s ability to continue as a going concern. If we
conclude that 2 material uncertainty exists, we are required to draw attention in our auditor’s report to the related
disclosures in the financial results or, if such disclosures ate inadequate, to modify our opinion. Our conclusions
e based on the audit evidence obtamned up to the date of our auditor’s report. However, future events or

conditions may cause the Company to cease to continue as a going concern.

@
S

Fvaluate the overall presentation, structure nd content of the consolidated annual financial results, including the
disclosures, and whether the financial results represent the undetlying transactions and events in a mar.ner that
achieves faitr presentation.

e Obtain sufficient appropriate audit evidence regarding che Cnaneal Lilssmaticn of snch sntities or | business
activities within the Group to exptess an opinion on the consolidated financial statements. We are responsible for
the direction, supervision and performance of the sudit of financial information of such entities included in the
consolidated financial statements of which we are the independent auditors. For the other entities included in the
consolidated financial statements, which have Dbeen audited by other auditors, such other auditors remain
responsible for the direction, supervision and performance of the audits carried out by them. We remain solely
responsible for our audit opinion. Our responsibilities 1n this regard are further described in para (a) of the section
titled ‘Other Matters’ in this audit report.




We communicate with those charged with governance of the Parent Company and such other entities included in the
consolidated annual financial results of which we are the independent auditors regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant deficiencies in internal
control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical requirements
regarding independence, nd to communicate with them all relationships and other matters that may reasonably be

thought to bear on our independence, and where applicable, related safeguards.

We also performed procedutes in accordance with the circular no. CIR/CFID /CMD1/44/2019 issued by the SHBI under
Regulation 33(8) of the Listing Regulations, as amended, to the extent applicable.

Other Mattetrs

2. The consolidated annual financial results include the unaudited Gnancial results/financial information of
one subsidiary, whose financial results/ financial information reflects total assets of Rs. 60.43 lacs as at
March 31, 2022, total revenue of Rs. Nil, total net loss after tax of Rs. (362.33) Lacs and net cash inflow
of Rs. 0.26 Lacs for the year ended on that date, as considered in the consolidated annual financtal
results, which have not been audited by its auditor. The subsidiary financial statements have been

consolidated based on its management certified accounts.
Our conclusion on the Statement is not modified th respect of the above matter.

b. The consolidated annual financial results include the consolidated results for the quatter ended March 31,

2022 being the balancing figure between audited figures in respect of the full financial vear and the
published unaudited year to date figure up to nine months ended December 31, 2021, of the current
financial year which was subject to limited review by us.

For KRA & Co.
Chatrtered Accountants

(Firm Registration No0.020266N)

Rajat Goyal
Partner
Membetship No.: 503150
UDIN: 22503150AMHFCM1721
Place: New Delhi

Date: July 05, 2022
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STATEMENT OF CONSOLIDATED FINANCIAL RESULTS
FOR THE QUARTER AND YEAR ENDED MARCH 31, 2022
(Amount in
Rs. Lacs)
N Quarter ended Year ended
Nc; Particulars 21.03.2022 | 31.12.2021 | 31.03.2021 | 31 03.2022 | 31.03.2021
T (Unaudited) (Unaudited) (Unaudited) | (Audited) (Audited)
1 income
a. Revenue from Operalions 924 .41 1,335.76 2,019.24 5,968.13 7,079.99
b. Other Income 17 .07 1.99 2.69 22.67 75.70
Total iIncome 941.48 1,337.29 2,021.93 5,990.80 7,155.69
2 | Expenses
3. Cost of Material Consumed 806.47 867.89 1. 70321 4 565.75 6,171.87
b. Purchase of stock-in-trade - - 151.05 - 397.16
¢. Change in inventories of
finished goods, work-in-
progress an stock-in-trade 557 .41 541.51 428.56 2,580.07 1,202.81
d. Employee Benefits
Expenses 65.60 123.93 126.33 438.06 583.51
e. Finance Costs 18.43 0.79 0.94 20.76 3.29
f. Depreciation and
Amortisation Expenses 287.37 289.48 273.37 1.127.57 1,258.91
g. Other Expenses 2,542 .00 781.01 8,458.26 4 4438.01 13,403.79
Total Expenses 4,277.28 2,604.57 11,191.78 | 13,180.22° 23,021.34
3 | Profit/(Loss) before tax,
exceptional item and prior (3,335.80) (1,267.28) (9,169.85)
period items (7,189.42) (15,865.69)
4 | Exceptional item - - - - =
5 | Prior period items - - - - -
6 | Profit/(Loss) before tax
(3,335.80) (1,267.28) {3,169.85) (7.485.42) (15.865.69)
7 | Tax expense
a. Current Tax g . = .
b. Deferred Tax .
(14.34) (2149) ) (103D 1 9310) (170.37)
Total tax expense ,
(14.34) (21.49) (110.31) (23.10) (170.37)
Worlks: Plot No. 84-85, HPSIDC Industrial Area, Baddi, District Solan, Himachal Pradesh-173205 (INDIA)

www.rciind.com




8 | Profit/{(L.oss) after tax
(3,321.45) (1,245.79) (9,059.54) | (7,166.31) (15,695.32)
9
Other Comprehensive Income 12.73 4.65 21.55 28.79 -183.26
10 | Total Comprehensive
Income / (LOSS) (3,308.73) (1,241.14) (9,037.99) | (7,137.53) (15,878.58)
11 | Paid-up Equity Share Capital 1,5667.64 1,567.64 1,567.64 1,567.64
(Face value of Rs.10 each) 1,567.64
12 | Earnings Per Share (Face
value of Rs. 10/- each) |
(21.19) (7.99) (57.79)
Basic (in Rs.) {not annualised) (45.71) (100.12)
Diluted (in Rs.) (not (21.19) (7.95) (57.79)
annualised) (45.71) (100.12)




STATEMENT OF ASSETS AND LIABILITIES

As at
31.03.22 31.03.21
(Audited) (Audited)
ASSETS
Non-current assets
Property, plant and 6,169.81 7,125.13
a | equipment
b | Capital work-in-progress 627 42 842.44
¢ | Intangible Assets - -
Intangible Assets under - -
d Development
e | Financial Assets -
i Investments 1.186.16 1,186.16
il Loans - -
f Other non-current assets 415.83 751.81
g Deferred tax assets(net) 116.06 - 92.96
Total Non - Current Assets 8,515.30 9,998.50
Current assets
a Inventories 793.19 3,202.55
b Financial Assets
i investments = -
Trade 1,081.29 4,737.83
i receivables |
Cash and cash 80.19 131.81
il equivalents
Other bank 123.92 123.92
v balances
Vv Loans 38.95 39.50
Other financial 198.32 103.42
Vi assets
c Other current assets 905.07 1,033.57
d | Current tax assets (net) 07 66 84.38
Total Current Assets 3,328.58 0.546.99
Total Assefs 11,843.87 19,545.49
EQUITY AND LIABILITIES
Equity
a Equity share capiial 1,567.64 1,567.64
Instruments entirely equity In -
nature (Compulsorily Convertible
| b Debentures)
c Other equity (13,721.72) (6,584.19)
Total equity (12,154.08) (5,016.55)
LIABILITIES
Non-current liabilities
a Financial Liabilities
i Borrowings 1,721.55 1,710.18
b Provisions 65.59 89.27
C Deferred tax liabilities (net) - .
Total Non - Current Liabilities 1,787.14 1,799.45
Current liabilities
a Financial Liabilities




i Borrowings 21,632.37 21,606.26
i Trade payables 357.94 911.77
| Other financial 165.58 110.53
i | liabilities _ _
b | Other current liabilities 54.01 132.87
¢ | Provisions 0.91 1.16
d Current Tax Liabilities (net) - -
Total Current Liabiiities 22,210.81 22,762.59
Total Equity and Liabilities 11,843.87 19,545.49
STATEMENT OF CASH FLOWS
For the year ended
31.03.2022 31.03.2021
(Audited) _(Audited)
A. Cash flow from Operating activities
Profit/ (Loss) before tax (7,189.42) (15,865.70)
Adjustments for:
Depreciation 1,127.57 1,258.91
Finance Cost 20.76 3.29
Interest income (20.01) (61.27)
Loss on sale of Assets - 343.28
Actuarial Gain / (loss) on defined benefit plan ~19.90 | 11.19
Net settlement & old balances written off/written 6,066.76
back
Foreign currency translation difference 6.89 (194.49)
Expected credit losses Provision / 3.667.36 5,555.46
Debtor written off
Operating profit before working capitai (2,364.95) (2,882.53)
changes
Movements in working capital :
(Increase)/ Decrease in Inventories 2.409.36 1,738.33
(Increase)/Decrease in Trade Receivables (10.82) 4.141.45
(Increase)/Decrease in Loans 0.55 79.07
(Increase)/Decrease in Other Financial asseét 0.00 (100.95)
(Increase)/Decrease in Other asset 464.408 588.85
Increase/(Decrease) in Trade Payables (553.83) (2,850.20)
ncrease/(Decrease) in Other Financial Liabilities 55.05 (226.17)
Increase/(Decrease) in Other current Liabilities (78.86) (348.72)
ncrease/(Decrease) in Provisions (23.93) - (7.21)
Cash generated from operations (102.94) 131.92
Income tax Refund/ (paid) during the year (13.28) (25.79)
Net cash from operating activities (A) (116.22) 106.13
1[
B. Cash flow from Investing activities _
Purchase of Fixed assets 42.75 390.09
(Increase)/Decrease in investment in fixed | - (50.00)
deposit
Interest received - 15.12 -
Net cash from investing activities (B) 57.87 340.09
C. Cash flow from Financing activities
Increase / (Decrease) in _borrowings 37.48 (491.17)
Finance cost paid (20.76) (3.29)
Net cash from financing activities (C) 16,72 f (494.46)




“Net increase in cash and cash equivalents (41.62) | (48.24)
(A+B+C)

Cash and cash equivalents at the beginning | 131.81 180.05
of the period

Cash and cash equivalents at the end of the 90.19 131.81
Period

Notes:-

1

2

Place: New Delhi
Date: July 05, 2022

The above financial results for the quarter and year ended March 31, 2022 have been reviewed by Audit
committee and approved by the Board of Directors in their respective meetings held on July 05, 2022.

The Group's activity during the year revalves around manufacturing and trading of all kind of metals and
metal products. Considering the nature of Group's business and operations, as well as based on review of
operating results by the chief operating decision maker o make decision about resource allocation and
performance measurement, there 1s only one reportable segment in accordance with the requirement of Ind
AS 108 - "Operating Segments”

During the year ended March 31, 2020. All the lenders to the Parent Company has declared the account as
non performing asset (NPA) due to non payment of interest due and borrowed amount. The Parent Company
restructuring plan is under consideration of the consortium lenders and as proposed by the Parent Company,
partial infusion of fund amounting to Rs 16.5 Crore has been made in financial year ended March 31, 2021.
The Parent Company is in discussion with lenders for restructuring of debt and no provision for interest
expense has been made in books of accounts. The total amount of interest not provided in books of accounts
tll 31.03.2022 is Rs. 63.83 crores approx. (Including interest for the year ended March 31, 2022 for Rs.
27.29 crores).

The net worth of the Group has been fully eroded. Although this indicates the existence of a material
uncertainty that may cast significant doubt on the Group’s ability to continue as a going concern. However,
the management is confident of reviving the Group and is in discussion with Bank for restructuring of foan.
Accordingly, the accompanying financial results have been prepared by the management assuming that the
Group will continue as a going concern. Further, the Parent Company has already submitted a debt
restructuring pian with fanders aiong with bringing in additionai funds amounting 10 Rs. 16.5 crores during
the previous year.

The financial result has been prepared in accordance with the recognition and measurement principles laid
down in Indian Accounting Standard (Ind AS ) prescribed under section 133 of the Companies Act 2013
read with the relevant rules issued there under and the other accounting principles generally accepted in
India.

Figures for the previous periods have been re-grouped/ rearranged/ restated wherever necessary to make
them comparable with those of the current period.

LOGIES LTD.

_ ajeev Gupta
Managing Director
DIN - 00503196




ANNEXURE I

Statement on Impact of Audit Qualifications (for audit report with modified opinion) submitted along-with
Annual Audited Financial Results - Standalone

T Suwtoment on Impactof Audic Qualiications for the Financial eas ended March 31, 2022
s o [ éeeulﬂﬁﬁ33520ftheSEBI ” Cndment) Rﬁ:gulati() ns:2016] ......
] Audited Figures Adjusted Figures
L. SI. Particulars (as reported (audited figures after
No. before adjusting adjusting for
for qualifications) qualifications)
. Rs. In Lakhs Rs. In Lakhs
1. Turnover / Total income 5968.13 5968.13
-
2 Total Expenditure 1322370 | 15952.65
4 Total Comprehensive Income/ (Loss) (7189.89) (9918.85)
4 Earnings Per Share (45.99) (63.27)
5 Total Assets ] ) 11843.84 11843.84
Total Liabilities 23997.94 30381.52
| Net Wotth _ | (12154.10) (18537.67)
Any other financial 1tem(s) (ﬂs felt approptiate bY the
8. management) | ] )

1. Audit Qualification (each audit qualification separately):

1 2. Details of Audit Qualification:

Company borrowings were declared as nonperforming asset (N PA) during the year ended Match
31, 2020. Due to this, we have not been provided with any document confirming balances, as at
March 31. 2022, for loans granted by financial nstitutions and banks, BG Invocation liability
towards banks, bill discounting liability towards banks, certain current accounts and fixed depostts
held by the Company. In the absence of such documents we cannot comment on the accuracy
and completeness of these balances. The amount of these borrowings, current account balances

and fixed deposits as per financial statement as at March 31, 2022 is Rs. 215.76 crores, Rs. 23.30

Lacs and Rs. 73.65 Lacs respectively.

. . . . . ! . - » : . )
b. Type of Audit Qualification: Qualified Opinton / Disclaimer ot Opion / Adverse Opimion

Qualified Opinion

¢ Frequency of qualification: Whether appeared first time / repetitive / since how long continuing
AR S Repetitive (Since FY 2019-20) _ _

d. For Audit Qualification(s) where the impact is quantified by the auditor, Management's
Views:

N.A

—

. For Audit Qualification(s) where the impact is not quantified by the auditor:

(1) Management's estimation on the impact of audit qualification:

The audit qualification is related to non-availability of bank balance confirmation for certain loan, current

account and Fixed deposit balances. As per management the amount as appearing in the financial statement 1S
true and fair. Although Company has reclueered all lenders to provic]e the balance confirmation. Fowever, due

to account being declared as NPA, account balances cannot be confirmed by auditor and theretore thev are
unable to verify the accuracy and completeness for same. There is no financial impact on financial sratement




for the same.

__—-—— - -

(i) If management is unable to estimate the impact, reasons for the same:

_#I__——-—
B ——— —== o

(11) Auditors' Comments on (i) or (ii) above:

No further comments by auditor

) 2. Details of Audit Qualification:

The Company has not recognized interest expenses in its financial statement on all of its
outstanding borrowings. The total amount of such interest expenses is Rs. 27.29 crores (approx.)
for the year ended March 31, 2022, and Rs. 63.83 crores for the period April 01. 2019 to March
31, 2022. (This is an approximate amount without considering the penal interest provisions and

the amount cannot be confirmed with the bank levy of interest as banks have not provided any
confirmation for the interest amount). Accordingly, loss after tax and total comprehensive loss

for the curtent year ended March 31, 2022 1s lower by Rs. 27.29 crores and retained losses as af
Mazrch 31, 2022 are lower by Rs. 63.83 crores.

b.  Type of Audit Qualification : Qualified Opinion / Disclaimer of Opinion / Adverse Opinion

Qualified Opinion

G Frequency of qualification: Whether appeated first time / repetitive / since how long continuing

Repetitive (Since FY 2019-20)

4 For Audit Qualification(s) whete the impact is quantificd by the auditor, Management's
Views:

As the Company is in financial stress the Management is in communication with the respective lender
for restructuring of its borrowings. Due to this reason interest has not been provided in books of
accounts and the impact of relevant interest will be considered in books of accounts after the
restructuring plan is approved by the lenders.

& For Audit Qualification(s) where the impact is not quantified by the auditor:

(i) Management's estimation on the impact of audit qualification:

NA

(11) If management is unable to estimate the impact, reasons for the same:

A

(111) Auditors' Comments on (i) or (ii) above:

NA

3 2. Details of Audit Qualification:

Company faces a material uncertainty related to Going Concern because of heavy losses mncurred

during the current and previous years. Furthet, the net worth of the Company has been fully

eroded. These conditions indicate the existence of a material uncettainty that may cast significant

doubt on the Company’s ability to continue as a going CONCern. In our opinion, the financial

| statement should therefore be drawn on liquidation basis. However, the management s confident




O
b.  Type of Audit Qualification : Qualified Opinion / Disclaimer of Opinion / Adverse Opinion

of reviving the company and is in Jiscussion with Bank for restructuring of loan. Accordingly, the
accompanying financial Statement have been prepared by the management assuming that the

Company will contihue as a going cohcern.

_ Egua]iﬁed OEir.Lion )

C. Frequency of qualification: Whether appeared first time / repetitive / since how long continuing

_Repetitive (Since FY 2020-21)

d. For Audit Qualification(s) whete the impact 1s quantified by the auditor, Management's
Views:
& For Audit Qualification(s) where the impact 1s not quantified by the auditor:
(1) Management's estimation on the impact of audit qualification:
DA :
1) If management is anable to estimate the impact, reasons for the same:

The Company is in discussion with lenders for restructuring of its debts and management
is confident of reviving the Company. The financial statement are therefore prepared by

the management on going concern basis.

I R

(111) Auditors' Comments on (i) ot (ii) above:

No further comments by auditor

#

' Qualified Opinion

2. Details of Audit Qualification:

Company holds equity investment i certain group companies. In accordance with Ind AS 109

“Financial Instruments” these investments ate held at fair value through profit and loss account.
Accordingly, these inhvestments need to be fair valued by the management as at balance sheet date
and the resulting gain/loss should be recognized in the fnancial statements. However, no such

fair valuation has been carried out by the management.

b.  Type of Audit Qualification : Qualified Opinion / Disclaimer of Opinion / Adverse Opinion

C Frequency of qualiﬁcation: Whether appeared first time / rcpetitive / since how long continuiﬂg
First Time

d. For Audit Qualification(s) where the impact is quantified by the auditot, Management's
Views:
NA

«  Fot Audit Qualification(s) where the impact is not quantified by the auditor:

—_f

- ———————————————

(1) Management's estimation on the impact of audit qualification:

NA

(i) If management is unable to estimate the impact, teasons for the same:

These investments are in group companies and some of these Companies has given




guarantees to the lenders. Its not feasible to determine the fair value tll the restructuring

proposal is finalized by the lenders.

(1id) Auditors' Comments on (i) or (ii) above:

No further comments by auditor

#

Qualified Opinion

1. Details of Audit Qualification:

The company net worth has been fully eroded and it is in severe financial stress, according to the

information and explanation given to us 1nd on the basis of the financial ratios, ageing and

expected dates of realization of financial assets and payment of financial liabilities, other

information accompanying the financial statement, our knowledge of Board of Director and

management plan and based on out examination of the evidence supporting the assumpuon,
there exists a material uncertainty on the date of audit report that the company 1S not capable of
meeting its liabilities existing at the date of balance sheet as and when they fall due within a period

of one year from the balance sheet date.

b.  Type of Audit Qualification : Qualified Opinion / Disclaimer of Opinion / Adverse Opinion

C. Frequency of qualification: Whether appeared first ime / repetitive / since how long continuing
- First Time

d. For Audit Qualification(s) where the impact 18 quantified by the auditor, Management's

Views:

NA I
e. For Audit Qualification(s) where the impact 1s not quantified by the auditor:

(1) Management's estimation on the impact of audit qualification:
NA

(11) If management is unable to estimate the impact, reasons for the same:

As tHe company botrowings have been declared as NPA by lenders. Compantes’ ability to
meet its existing liabilities depends on existing discussion with lenders for restructuring of

loan.

(111) Auditors' Comments on (i) or (ii) above:

NA

I11

Signatories:

' ]
| ___CFO

Place: New Delhi
Date: July 05, 2022




