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An IS0 S001-2015 & 140012015 Certified Company

Date: 01, September, 2025
BSE Limited
Corporate Compliance & Listing Centre
Phiroze Jeejeebhoy Towers
Dalal Street
Mumbai — 400 001

Security Code: 537254

Sub.: Intimation under Regulation 30 and 33 of Securities and Exchange Board of India (Listing
Obligations & Disclosure Requirements) Regulations, 2015 regarding consideration of un-
audited financial results for the quarter ended on March 31, 2023 along with the Limited Review
Report submitted by the Statutory Auditors of RCI Industries and Technologies Limited (“the
Company”).

As the exchange is aware, the Company is undergoing Corporate Insolvency Resolution Process under
the provisions of Insolvency and Bankruptcy Code, 2016 and Mr. Brijesh Singh Bhadauriya is
appointed as the Resolution Professional.

We refer to the provisions of the Securities and Exchange Board of India (Listing Obligations

and Disclosure Requirements) Regulations, 2015 (“SEBI LODR Regulations™) and our intimation
under regulation 29 of SEBI LODR Regulations dated September 6, 2024. We have

vide our earlier communications provided the reasons for delay in submission of financial results.

In this connection, in accordance with Regulation 30 and 33 of the SEBI LODR Regulations and the
provisions of the SEBI LODR Regulations, we wish to inform you that based on the confirmations
provided, the Resolution Professional has considered, signed and taken on record the Un-Audited
Financial Results of the Company for the quarter ended 31% March, 2023, along with the Limited
Review Report thereon (“Financial Results™).

The above will also being uploaded on the Company's website
https://www.rciind.com/investors/financial-highlights/ .

Works: Plot No. 84-85, HPSIDC Industrial Area, Baddi, District Solan, Himachal Pradesh-173205 (INDI1A)
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We re-iterate that as per the provisions of the Insolvency and Bankruptcy Code 2016, and Securities
and Exchange Borad of India, the powers of the board of directors stand suspended and the same have
been vested with and are being exercised by the Resolution Professional. Accordingly, the Resolution
Professional, in exercise of his powers have signed the financials on 1% September, 2025 at 03:30 P.M.

We enclose herewith the following:

I.  The un-audited Standalone and Consolidated financial results of the Company for the quarter
ended on March 31, 2023.

II.  The Limited Review Reports of the Statutory Auditors i.e., M/s R. Bansal & Co. are enclosed
herewith as per Regulation 33 of the Listing Regulations.

Kindly take the same on records and treat the same as compliance with the applicable provisions of the
Listing Regulations.

Thanking you.
Yours Truly

For RCI Industries and Technologies Limited

Digitally signed by

BRIJESH SINGH BRUESH SINGH

BHADAURIVA bute 50501 153733

Brijesh Singh Bhadauriya

Registration Number: IBBI/IPA-002/1P-N01045/2020-2021/13385
Email For Correspondence- cirp.rci.industries.technologies@gmail.com
Email: Registered With IBBI- bsb@bsbandassociates.in

Registered Address: C-11/08, Mangal Apartments, Vasundhara Enclave,
New Delhi-110096

Phone No. - +91- 98108 50577

AFA Valid till: 30.06.2026

Date: 1% September 2025

Place: New Delhi

Works: Plot No. 84-85, HPSIDC Industrial Area, Baddi, District Solan, Himachal Pradesh-173205 (INDI1A)
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RCI INDUSTRIES & TECHNOLOGIES LTD.

MOTRES A CIN: L74900DL1992PLC047055

Statement of Standalone Financial Results for the

Regd. Office : Unit No, 421, 4th Floor, Pearl Omaxe Tower,
Netaji Subhash Place, Pitampura, New Delhi - 110034

uarter and Year ended 31st March, 2023

(Rs. In Lacs)

Quarter ended Year Ended
S.No| Particulars
31-03-2023 | 31-12-2022 | 31-03-2022 31-03-2023 31-03-2022
Unaudited Unaudited |Unaudited Audited Audited
Income
1 a) Revenue from operations 123.82 566.59 924 .41 2,301.89 5,968.13
b) Other Income 0.56 0.06 17.57 10.79 22.67
Total income 124.38 566.66 941.98 2,312.68 5,990.80
2 |Expenses
a) Cost of Material Consumed 145.42 628.40 806.47 1,760.06 4,565.75
b) Purchase of stock in trade - 0 0.00 - -
¢) Change in inventories of Finished goods, W.I.P and Stock 19.68 39.23 557.41 33115 2,580.07
In trade
d) Employee benefit expense 46.67 98.20 65.60 341.01 438.06
¢) Finance cost 5.00 0.48 18.43 163.75 20.76
f) Depreciation and amortisation expense 96.09 96.27 287.37 577.42 1,127.57
g) Other Expenditure 64.13 111.52 2588.23 562.90 4,491.48
Total expenses 376.99 1,024.10 4,323.51 3,736.28 13,223.70
Profit /(Loss) from operations before, tax, exceptional
3 items, Prior Period P P (252.61) (457.44) (3,381.52) (1,423.60) (7,232.89)
4 |Exceptional Items - - - - -
5 |Prior Period Items -
6 |Profit/(Loss) before tax (252.61) (457.44) (3,381.52) (1,423.60) (7,232.89)
7 |Tax expense
(1) Current Tax - - - -
(2) Deferred Tax 379.79 (73.93) (14.34) 295.74 (23.10)
8 |Net Profit / (Loss) from ordinary activities after tax (632.40) (383.51) (3,367.18) (1,719.34) (7,209.79)
9 |Other Comprehensive Income - 0.00) 11.51 9.95 19.90
10 |Total Comprehensive Income / (Loss) (632.40) (383.51) (3,355.67) (1,709.39) (7,189.89)
1 Paid Up Equity Share Capital 1,567.64 1,567.64 1,567.64 1,567.64 1,567.64
(Face Value of Rs.10/- each)
12 |Earning Per Share (of Rs.10/- each) (not annualised)
a) Basic (4.03) (2.45) (21.48) (10.97) (45.99)
b) Diluted (4.03) (2.45) (21.48) (10.97) (45.99)

For R BANSAL & CO.

Chartered Accountants

Firm

Registration Number: 002736N

Ashwani Bansal

Partn

er

Membership Number: 529077
UDIN Number: 25529077BMOXMP5081

Place
Date

: Chandigarh
: September 1st, 2025

For RCI INDUSTRIES & TECHNOLOGIES LIMITED

BANSAL
N I Date:

2025.09.01
BA N SA |— 15:38:57 +05'30'

Digitally signed
AS HWA by ASHWANI

(UNDER CIRP)

BRIJESH SING

4 Digitlly signed by BRUESH

SINGH BHADAURIYA

BHADAURIYA Eg;?;gpzs.o&m 15:23:03

Brijesh Singh Bhadauriya
Resolution Professional
(IBBI/IPA-002/IP-N01045/2020-21/13385)




RCI INDUSTRIES & TECHNOLOGIES LTD
AUDITED STANDALONE BALANCE SHEET AS AT MARCH 31, 2023
ALL AMOUNTS IN RS. LAKHS (UNLESS OTHERWISE STATED)

Non-current assets

Particular Asat Asat
31.03.2023 31.03.2022
(Audited) (Audited)
ASSETS

Property, plant and equipment 5,592.18 6,169.81
Capital work-in-progress 627.42 627.42
Financial Assets
Investments 1,246.58 1,246.58
Other non-current assets 373.71 415.83
Deferred tax assets (net) - 116.06
Total Non - Current Assets 7,839.89 8,575.70
Current assets
Inventories 73.74 793.18
Financial Assets
Trade receivables 1,183.97 1,081.29
Cash and cash equivalents 271.06 54.20
Other Bank Balances 152.30 123.92
Loans 230.03 38.95
Other financial assets 191.37 198.32
Other current assets 842.92 880.62
Current Tax Assets (net) 101.41 97.66
Total Current Assets 3,046.80 3,268.14
Total Assets 10,886.69 11,843.84
EQUITY AND LIABILITIES
Equity
Equity share capital 1,567.64 1,567.64
Instruments entirely equity in
nature (Compulsorily Convertible Debentures)
Other equity
Reserves and surplus (27,099.50) (25,380.16)
Other reserves 11,658.41 11,658.41

Total equity

(13,873.44)

(12,154.11)

LIABILITIES
Non-current liabilities
Financial Liabilities

Borrowings 1,851.50 1,721.55
Provisions 63.63 65.59
Deferred tax liabilities (net) 179.68 -

Total Non - Current Liabilities 2,094.81 1,787.14
Current liabilities
Financial Liabilities

Borrowings 21,732.89 21,632.37

Trade payables

(i) Total Outstanding dues of Micro and Small Enterprises and 14.28 14.28

(ii) Total Outstanding dues other than Micro and Small 364.12 343.66

Enterprises

Other financial liabilities 233.38 165.58
Other current liabilities 312.61 54.01
Provisions 8.05 0.91
Current Tax Liabilities (net)

Total Current Liabilities 22,665.33 22,210.81
Total Equity and Li 10,886.69 11,843.84

For R BANSAL & CO.

Chartered Accountants

Firm Registration Number: 002736N

Digitally signed by
ASHWANI BANSAL
Date: 2025.09.01
15:39:16 +05'30'

Ashwani Bansal

ASHWAN
Partner ) | BANSA

UDIN Number: 25529077BMOXMP5081

Place : Chandigarh
Date : September 1st, 2025

(UNDER CIRP)

Digitally signed by

BRIJESH SINGH BRUESH SINGH

BHADAURIYA
BHADAURIYA  pate:2025.00.01
15:24:12 +05'30
Brijesh Singh Bhadauriya
Resolution Professional
(IBBI/IPA-002/IP-N01045/2020-21/13385)

For RCI INDUSTRIES & TECHNOLOGIES LIMITED




RCI INDUSTRIES & TECHNOLOGIES LTD

Audited Standalone Statement of Profit & Loss for the period ended March, 2023

Statement of Cash Flows

All Amounts In Rs. Lakhs (Unless Otherwise Stated)

For the year ended

31.03.2023 31.03.2022
Audited Audited
A. Cash Flow from Operating Activities
Profit / (Loss) before tax (1,423.60) (7,232.89)
Depreciation 577.63 1,127.57
Finance Cost 163.75 20.76
Interest Income (10.79) (20.01)
Actuarial Gain / (Loss) on defined benefit plan 9.95 19.90
Investment Written off - 405.80
Expected credit losses Provision / Debtor written off - 3,294.08
Operating Profit/(Loss) before Working Capital Changes (683.06) (2,384.79)
Movements in Working Capital:-
(Increase)/Decrease in Inventories 719.44 2,409.36
(Increase)/Decrease in Trade Receivables (102.68) 3.24
(Increase)/Decrease in Loans (191.08) 0.55
(Increase)/Decrease in Other Financial Assets (21.43) -
(Increase)/Decrease in Other Assets 33.95 464.79
(Increase)/Decrease in Trade Payables 20.46 (553.83)
(Increase)/Decrease in Other Financial Liabilities 67.80 60.28
(Increase)/Decrease in Other Current Liabilities 248.64 (78.86)
(Increase)/Decrease in Provisions 5.18 (23.93)
Cash Generated from Operations 97.23 (103.19)
Income tax Refund / (paid) during the year - (13.28)
Net Cash from / (used in) Operating Activities (A) 97.23 (116.47)
B. Cash Flow from Investing Activities
Purchase of property, plant & equipment - 42.75
Increase / (Decrease) in investments 0.00 -
Interest received 10.79 15.12
Increase / (Decrease) in Other non-current assets 42.12 -
Net Cash from Investing Activities (B) 52.91 57.87
C. Cash Flow from Financing Activities
Increase / (Decrease) in borrowings 230.47 37.48
Finance Cost (163.75) (20.76)
Net Cash from Financing Activities (C) 66.72 16.72
Net Increase / (Decrease) in Cash and Cash Equivalents (A+B+C) 216.86 | (41.88)
Cash and Cash Equivalents at the beginning of the year | 54.20 | 96.08
UDIN Number:
Cash and Cash Equivalents at the end of the year 25529077BMOXMP5081 54.20
For R BANSAL & CO. For RCI INDUSTRIES & TECHNOLOGIES LIMITED
(UNDER CIRP)
Chartered Accountants
Firm Registration Number: 002736N BRIJESH SINGH Digitally signed by BRUESH

Ashwani Bansal

ASHWANI
ll\)/?el;g‘:)zship Number: 529077 BA N SA L

UDIN Number: 25529077BMOXMP5081

Place : Chandigarh
Date : September 1st, 2025

Digitally signed by
ASHWANI BANSAL
Date: 2025.09.01
15:39:33 +05'30'

SINGH BHADAURIYA
Date: 2025.09.01 15:24:36
+05'30"

BHADAURIYA

Brijesh Singh Bhadauriya
Resolution Professional
(IBBI/IPA-002/IP-N01045/2020-21/13385)




Notes :-
1 The above financial results for the quarter and year ended March 31, 2023, have been reviewed by the Resolution professional on 1st September, 2025.

2 The Company's activity during the year revolves around manufacturing and trading of all kind of metals and metal products, Considering the nature of Company's business and operalions, as well as based on review of operating
results by the chief operating decision maker to make decision about resource allocation and performance measurement, there is only one reportable segment in accordance with the requirement of Ind AS 108 -"Operating
Segments".

3 During the year ended March 31, 2020, All the lenders to the Company has declared the account as non performing asset (NPA) due to non payment of interest due and borrowed amount. There is no provision for interest
expense has been made in books of accounts.

4 The net worth of the Company has been fully eroded, Although this indicates the existence of a material uncertainly that may cast significant doubt on the Company's ability to continue as a going concern, However, the
Application was filed by the Standard Chartered Bank (Singapore) Limited (Operational Creditor) under section 9 of the Insolvency and Bankruptcy Code, 2016 (Code) for commencement of Corporate Insolvency Resolution
Process (CIRP) in the matter of RCI Industries & Technologies Limited (“Corporate Debtor” or “Company”). Hon’ble National Company Law Tribunal (NCLT) New Delhi vide its order dated November 25, 2022 in C.P (IB)
No. 2688 of 2019, commenced the CIRP in the matter of Corporate Debtor and appointed Mr. Brijesh Singh Bhadauriya as Interim Resolution Professional (IRP) subsequently confirming him as the Resolution Professional
("RP") under the provisions of the Code. The said order was uploaded on the website and available to the RP on November 30, 2022. Accordingly, the Company is currently under the CIRP process as per the provisions of the
Insolvency and Bankruptcy Code, 2016. The financial results have been prepared on a going concern basis, considering the ongoing resolution process and the expectation of revival through CIRP.

5 The financial result has been prepared in accordance with the recognition and measurement principles laid down in Indian Accounting Standard (Ind AS ) prescribed under section 133 of the Companies Act 2013 read with the
relevant rules issued there under and the other accounting principles generally accepted in India.

6 We have been informed by the Resolution Professional (RP) that the Directors, Statutory Auditors, and Compliance Officer of the Company were not cooperative in providing the desired information and documents promptly to
the RP. Consequently, the RP was constrained to file an Intervention Application under Section 19(2) of the Insolvency and Bankruptcy Code, 2016 before the Hon’ble National Company Law Tribunal (NCLT) [IA No.
1396/2023 dated 03.03.2023], seeking necessary directions to the Directors, Statutory Auditors, and Compliance Officer of the Company to provide the required information and documents. The Resolution Professional has
further informed that despite such application, proper and complete data has still not been provided to the Resolution Professional till date.

7 Figures for the previous periods have been re-grouped/ rearranged/ restated wherever necessary to make them comparable with those of the current period.

For R. BANSAL & CO For RCI INDUSTRIES & TECHNOLOGIES LIMITED

Chartered Accountants .. . Digitally signed by BRIJESH

Firm Registration Number: 002736N D | g |ta I |y Sl g ned BRIJESH SINGH g:‘tiﬂzg;‘?(?;\&m:?zmss
BHADAURIYA  Date 20250901 152¢

Ashwani Bansal by AS H WA N I Brijesh Singh Bhadauriya

Partner Resolution Professional

Membership Number: 529077 BA N SA L

(IBBI/IPA-002/1P-N01045/2020-21/13385)
UDIN Number: 25529077BMOXMP5081 .
UDIN Numer: 2 | BANSA L pate: 2025.09.01
Date : September 1st, 2025 1 5,39.54 +05|30|



R. BANSAL & CO.

CHARTERED ACCOUNTANTS

INDEPENDENT AUDITOR’S REPORT ON AUDIT OF STANDALONE FINANCIAL RESULTS

To The Suspended Board of Directors/ Resolution Professional (RP)
RCI Industries and Technologies Limited

Corporate Insolvency Proceedings as per Insolvency and Bankruptcy Code, 2016 (IBC)

The Application was filed by the Standard Chartered Bank (Singapore) Limited (Operational Creditor) under section 9 of
the Insolvency and Bankruptcy Code, 2016 (Code) for commencement of Corporate Insolvency Resolution Process (CIRP)
in the matter of RCI Industries & Technologies Limited (“Corporate Debtor” or “Company”). Hon’ble National Company
Law Tribunal (NCLT) New Delhi vide its order dated November 25, 2022 in C.P (IB) No. 2688 of 2019, commenced the
CIRP in the matter of Corporate Debtor and appointed Mr. Brijesh Singh Bhadauriya as Interim Resolution Professional
(IRP) subsequently confirming him as the Resolution Professional ("RP") under the provisions of the Code. The said order
was uploaded on the website and available to the RP on November 30, 2022.

We have been informed by RP, the directors, Statutory auditors and compliance officer of the company were not
cooperative in providing the desired information and documents promptly to the RP, The RP was forced to filing of
Intervention application under section 19(2) of the IBC, 2016 before the Hon’ble NCLT-the adjudicating authority (being
IA No: 1396/2023 on 03.03.2023) to provide necessary direction to the directors, auditors and compliance officer of the
company to provide the desired information and documents to the RP. The RP has further informed that despite such
application, proper and complete data has still not been provided to the RP till date.

Qualified Opinion

We have audited the accompanying standalone quarterly and annual financial results of RCI INDUSTRIES &
TECHNOLOGIES LIMITED (“the company”) for the quarter and year ended March 31, 2023 (“Standalone annual
financial results”) attached herewith, being submitted by the company pursuant to the requirement of Regulation 33 of
the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015, as amended (“Listing Regulations”).

In our opinion and to the best of our information and according to the explanations given to us, except for the effect of
the matter described in the Basis for Qualified Opinion section of our report, the aforesaid standalone quarterly and
annual financial results:

a. are presented in accordance with the requirements of Regulation 33 of the Listing Regulations in this regard,;
and

b. give a true and fair view in conformity with the recognition and measurement principles laid down in the
applicable Indian Accounting Standards and other accounting principles generally accepted in India of the net
loss and other comprehensive loss and other financial information for the quarter and year ended March 31,
2023.

S.C.0 125-126, 3rd Floor, Sector 17-C, Chandigarh-160 017
Email: ashwani.bansal@rbansalco.com, Website: www.rbansalco.com, Mob. No. +91-9815724299
Branches: Chandigarh, New Delhi, Ahmedabad, Bathinda



R. BANSAL & CO.

CHARTERED ACCOUNTANTS

Basis for Qualified Opinion

1. The Company has not maintained a proper Fixed Asset Register. Major details such as cost of assets, accumulated
depreciation of previous years, actual purchase dates, invoice numbers, vendor names, and appropriate
descriptions of assets are not available in the depreciation chart provided to us.

Further, during our audit, we observed the following:

e Significant discrepancies were noted in the depreciation chart, including non-availability of certain assets,
existence of assets not recorded, mismatches in descriptions/models, absence of asset tags, and weak internal
controls.

e As per the report of the independent Chartered Engineer appointed by the Resolution Professional, certain items
of Plant & Machinery were found to be idle, non-functional, redundant, and materially overstated. Further, the
Chartered Engineer has also reported that various items of Plant & Machinery were missing as on the CIRP date.
Also, machinery purchased from Devi Metals was overstated by 40-50%, second-hand machinery by 40-50%,
and new machinery by 30-35%.

e Supporting documents such as invoices, purchase orders, and ownership proofs for major items of Plant &
Machinery were not made available to us. Accordingly, we were unable to verify capitalization, ownership, and
valuation of such assets.

e Certain vehicles recorded in the books are registered in the names of third parties, raising doubt over the
Company’s ownership rights in respect of such assets.

e Scrap and redundant assets were identified; however, no provision or write-off has been recognized in the financial
statements.

e As per the Forensic Audit Report dated 16.08.2023, the Corporate Debtor has manipulated asset classification by
routing transactions through accounts such as “Creation of Fixed Assets” and “Creation of Assets”, thereby
converting fixed assets into current assets and vice versa. These practices, carried out at periodic intervals, appear
to have been adopted to manipulate financial ratios and facilitate submissions made to lenders against credit
exposures. Such irregular accounting treatment indicates potential misstatement of financial statements and non-
compliance with applicable accounting standards.

Because of the significance of the matters described above, we were unable to obtain sufficient appropriate audit
evidence to verify the existence, ownership, valuation, and completeness of the balance of Property, Plant and
Equipment (PPE) reported in the financial statements, which pertain to pre-cirp period.

2. As per the report of the independent Chartered Engineer appointed by the Resolution Professional, certain items
recorded under Capital Work-in-Progress (CWIP) in the books of account and the depreciation register provided
by the erstwhile management were not physically available at the Plant as on the date of commencement of the
Corporate Insolvency Resolution Process (CIRP).

The financial impact of these discrepancies has not been quantified or recognized in the accompanying financial
statements. Accordingly, we were unable to obtain sufficient appropriate audit evidence regarding the existence
and valuation of CWIP as reported in the financial statements.

S.C.0 125-126, 3rd Floor, Sector 17-C, Chandigarh-160 017
Email: ashwani.bansal@rbansalco.com, Website: www.rbansalco.com, Mob. No. +91-9815724299
Branches: Chandigarh, New Delhi, Ahmedabad, Bathinda



R. BANSAL & CO.

CHARTERED ACCOUNTANTS

3. The Company holds equity investments in certain group companies. In accordance with Ind AS 109 “Financial
Instruments”, such investments are required to be measured at fair value through profit or loss as at the balance
sheet date and the resulting gain/loss should be recognized in the financial statements. However, no such fair
valuation has been carried out by the management.

Further, we have not been provided with agreements relating to these investments, nor have we been provided
with the financial statements of the investee companies. In the absence of fair valuation and sufficient appropriate
audit evidence, we are unable to determine the correctness of the carrying value of these investments and the
consequential impact on the financial statements, including the Statement of Profit and Loss and related
disclosures.

4. Company faces a material uncertainty related to Going Concern because of heavy losses incurred during the
current and previous periods. Further, the net worth of the Company has been fully eroded. These conditions
indicate the existence of a material uncertainty that may cast significant doubt on the Company’s ability to
continue as a going concern. In our opinion, the financial statement however have been prepared by the
management on a going concern basis for the reason as stated. Based on the information available, the Company
is presently under the Corporate Insolvency Resolution Process (CIRP) initiated pursuant to the order of the
Hon’ble National Company Law Tribunal (NCLT), New Delhi dated November 25, 2022. The Resolution
Professional (RP) has invited and evaluated Resolution Plans, and the plan has been approved by the Committee
of Creditors (CoC) and is pending approval

before the Hon’ble NCLT. In view of the ongoing CIRP and the likelihood of resolution through the approval of
a Resolution Plan, the financial statements of the Company have been prepared on a going concern basis.
Accordingly, we conclude that the use of the going concern assumption in the preparation of the accompanying
financial statements is appropriate under the given circumstances.

5. The Company’s net worth has been fully eroded and it is under severe financial stress. Based on the information
and explanations given to us, and on the basis of financial ratios, ageing and expected realization of financial
assets, payment schedules of financial liabilities, other information accompanying the financial statements, our
knowledge of the Board of Directors’/Resolution Professional’s plans, and our examination of the evidence
supporting the assumption, there exists a material uncertainty indicating that the Company is not capable of
meeting its liabilities existing as at the balance sheet date as and when they fall due within a period of one year
from the balance sheet date.

6. As per the procedural requirements notified by the Central Board of Indirect Taxes and Customs (CBIC), the
Resolution Professional (RP) was required to obtain a new GST registration for carrying out the operations of the
Corporate Debtor during the Corporate Insolvency Resolution Process (CIRP). The new registration was granted
on 02 January 2023 (GSTIN: 02AAACR5727Q3Z2). Consequently, operations and invoicing during the CIRP
could formally commence only after 02 January 2023.

During the month of December 2022, no business operations were carried out from the Plant at Baddi, Himachal
Pradesh, except for certain invoicing and issuance of credit notes undertaken between 25 November 2022 and 02
December 2022 under the directions of the erstwhile suspended management headed by the Managing Director.

S.C.0 125-126, 3rd Floor, Sector 17-C, Chandigarh-160 017
Email: ashwani.bansal@rbansalco.com, Website: www.rbansalco.com, Mob. No. +91-9815724299
Branches: Chandigarh, New Delhi, Ahmedabad, Bathinda



R. BANSAL & CO.

CHARTERED ACCOUNTANTS

In view of the above, and due to limitations on availability of complete books, supporting records, and
reconciliations for the said period, we were unable to obtain sufficient appropriate audit evidence regarding the
business operations and related financial statement disclosures for the period from 25" November 2022 to 2nd
December 2022.

Sales Register
25-Nov-22 to 31-Dec-22
Date Particulars \ich Type \eh No. Debit Credit
Amount Amount
25-Nov-22|Rajnigandha Cables Pvt Ltd Job Work Sale $J2223000296 41,673
25-Nov-22|Krishna Engineering Industries |Sales $52223000087 55,84,704
26-Nov-22|Rajnigandha Cables Pvt Ltd Job Work Sale $J2223000297] 29,741
28-Nov-22|Rajnigandha Cables Pvt Ltd Job Work Sale $J2223000298 34,415
28-Nov-22|PnP INDUSTRIAL SOLUTIONS |Job Work Sale $J2223000299 1,46,453
28-Nov-22|PnP INDUSTRIAL SOLUTIONS |Job Work Sale $J2223000300) 2,66,991
28-Nov-22|GULAB METAL UDYOG Job Work Sale $J2223000301 53,192
28-Nov-22|GULAB METAL UDYOG Sales $52223000088 10,513
29-Nov-22|Akj Metals Private Limited Credit Note RCI/2223/CN010 3,04,63,689
30-Nov-22|Rajnigandha Cables Pvt Ltd Job Work Sale $J2223000302 39,216
30-Nov-22|PREM UDYOG Sales $52223000089 1,39,759
01-Dec-22|Rajnigandha Cables Pvt Ltd Job Work Sale $J2223000303 24,768
02-Dec-22|YANTRAINDIALIMITED Job Work Sale $J2223000304 3,27,231
02-Dec-22|GULAB METAL UDYOG Job Work Sale $J2223000305 18,688
Total: 67,17,344| 3,04,63,689

Further, verification of the audit trail of transactions revealed that a credit note amounting to %3,04,63,689/- in
favour of M/s AKJ Metals Private Limited towards ‘“Rate Difference” was entered on 30 November 2022,
backdated to 29 November 2022, by the accountant on the instructions of the Managing Director (power
suspended), communicated through WhatsApp.

Accordingly, we are unable to comment on the appropriateness and completeness of the aforesaid transactions
and related disclosures in the accompanying financial statements.

7. A Transaction-cum-Forensic Audit was carried out for the period April 01, 2017 to November 25, 2022 (as the
books of accounts for the period April 01, 2015 to March 31,2017 have not been made available by the suspended
director till date). The forensic auditor has reported preferential, undervalued, fraudulent, and extortionate
transactions aggregating to 3369.71 crores, covered under Sections 43, 45, 50, and 66 of the Insolvency and
Bankruptcy Code, 2016. Applications for reversal of these transactions have been filed before the Hon’ble
National Company Law Tribunal (NCLT).
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In view of the pending adjudication of these matters before the Hon’ble NCLT and absence of sufficient
appropriate audit evidence regarding the recoverability and ultimate impact of such transactions on the financial
statements, we are unable to comment on the adjustments, if any, that may be required in the accompanying
financial results.

8. We draw attention to the findings reported in the Forensic Audit carried out by an independent forensic auditor
appointed by the Resolution Professional. As per the forensic audit report, the Corporate Debtor had sold land
situated at Nalagarh on 31st December 2019, originally purchased for %2.29 crores, to M/s AKJ Metals Private
Limited for %2.30 crores, resulting in a nominal gain of X1 lakh.

The forensic auditor has observed that the fair market value of the said land, as per the Valuation Report dated
15th May 2023, was %9.06 crores. Based on reverse calculation using the Cost of Inflation Index, the indexed cost
was worked out at ¥7.52 crores, resulting in an imputed loss/fraud of approximately X5.22 crores, which has
neither been recognized in the books of account nor appropriately disclosed in the financial statements.

Further, it has been noted that the transaction involved related parties and entities having influence over the
Corporate Debtor, indicating that the transaction may be prejudicial to the interests of the Company and its
stakeholders.

9. The provisions of Section 138 of the Companies Act, 2013, require the Company to conduct an internal audit.
However, the Internal Audit Report for the relevant period was not made available to us for our verification. We
were informed that despite requests, the said report was neither provided to the Resolution Professional nor made
available by the suspended management. Accordingly, we are unable to comment on the adequacy and
effectiveness of the internal control systems and processes of the Company in absence of such information. The
Internal Auditor was appointed by the suspended management to conduct the Internal Audit for the year under
review, how the said Auditor resigned on 23.02.2023, without completing the Internal Audit.

10. The Company has received regulatory notices and summons from various government authorities, including the
Serious Fraud Investigation Office (SFIO), Enforcement Directorate (ED), Directorate General of GST
Intelligence (DGGST), and the Income Tax Department. Investigations by DGGST allege fraudulent availment
of fake Input Tax Credit (ITC) amounting to approximately 3214 crores through paper invoices, dummy
companies, and other contrived arrangements, purportedly under the direction of the erstwhile Managing Director.

Pending conclusion of the said investigations and proceedings, the management/Resolution Professional has not
made any adjustments or disclosures of possible financial implications in the accompanying financial results. In
the absence of sufficient appropriate audit evidence to evaluate the possible financial impact of such regulatory
actions on the financial statements, we are unable to determine whether any adjustments are required to the
carrying amounts of assets, liabilities, expenses and disclosures.

11. The Company has received notices and is subject to investigations by various agencies, including FIR No.
182/2022 registered by the Economic Offence Wing, New Delhi, and FIR No. 615/2023 registered by Police
Station Madhav Nagar, Katni, M.P., in relation to allegations of fraud, misappropriation, and non-return of job
work material. These matters are presently under investigation.

Pending the outcome of such investigations and in the absence of sufficient appropriate audit evidence, no
adjustments have been made in the accompanying financial statements for any potential financial implications
arising therefrom. Accordingly, we are unable to determine whether any adjustments are required to the carrying
values of assets, liabilities, expenses, or disclosures.
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12. The Company has not provided the actuarial valuation report for gratuity and other defined benefit obligations as
required under the applicable provisions of Ind AS 19 — Employee Benefits. In the absence of such valuation
report, we were unable to verify the accuracy, completeness, and measurement of such liabilities and related
disclosures in the accompanying financial statements. Accordingly, we are unable to determine whether any
adjustments would be necessary in respect of employee benefit obligations, expenses, and the corresponding
impact on the financial position and performance of the Company. We have been informed that since all the
liabilities towards the Gratuity to employees has been captured by way of Claims from employees and workers as
on the CIRP Commencement date 25.11.2022 in terms of the Insolvency and Bankruptcy Code, 2016, therefore,
the actuarial valuations have not been obtained. In addition, the Gratuity calculation for the remainder period of
the year under review has been provided on actual basis.

13. Post taking control over the affairs of the Corporate Debtor, the Resolution Professional (RP) conducted a joint
physical verification of inventories along with the plant head and erstwhile directors. The erstwhile directors, in
the financial results as on November 30, 2022, had reported that no stock of raw materials, work-in-progress, or
finished goods pertaining to the Corporate Debtor was available at the plant. However, on the basis of the physical
verification carried out, the RP identified the presence of raw materials, work-in-progress, and finished goods.
These have accordingly been recognized and reflected in the financial results as on December 31, 2022. We have
been provided signed statement of Stock taking done on 6.12.2022, by RP after taking over the company post
commencement of CIRP. Our observations are as following regarding Company owned stock and the Stock of
the Customers held in custody on Job Work basis:

A) Company Owned Stock:

Details of the stock are as under:

Inventory Details

S. No. Particulars Quantity (KGs) Amount (INR) Remarks

1|Raw Material 3,245 18,31,050 Basis Physical verification of stock done by
RP

2|Work in Progress 5,814 36,39,150 Basis Physical verification of stock done by
RP

3|Finished Goods 13,084 61,42,181 Basis Physical verification of stock done by
RP

4|Stores and Spares - 1,14,80,158 The RP attempted to verify the items lying in
the stores and spares, however, could not
identify due to lack of specification and
standardisation of the item lying in the
stores and spares.

Total 2,30,92,539

Note: The value of the above material is being considered based on current market price prevailing in the market as on 6th
December 2022 as made available by the officers of the Corporate Debtor having knowledge about the matter.
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(B) Stock Held on Job Work Basis:

In addition, there was Job Work Material available belonging to customer in the plant as on the CIRP
commencement date of 30.11.2022 (NCLT Order dated 25.11.2022), The details of the Job Work material and
the Company own material have been reconciled from the Book records maintained by the concerned employees
of the company as follows:

RCI INCMUISTRIES & TECHMOLOMSIES LIMIITED
Information of Material Qty. (Inward and Outward} 1-03-2022 to 31-12-2022 as [per company

records
Total Bifurcation
Details
S.MNo. Job Work: .
Qiy. (Kg.) Crutright
(A) OPEMNIMNG STONCK Others Fatmni Total:-
o ing stock of Job Work
1 pening stack of Jo =r 27,746 15 815 11,931 27,745

Material

Opening stock as per Audited
2 Fimancial Statement &8, 000 - B8, 000
- Company owned

Total Opening Stock (A) 95,746 15,815 11,931 27,746 B8, D0

(B) RECEIPTS

Total Material Roeived for Job

3 FOT, 5692 423 554 284 138 FOF 592
Wiork
. ! F._M Purchase (Copper) 145,764 - 146, FEa
= R_M Purchase (Zinc) 19,310 - 19,310
Total Receipt (B) 873,766 423 5549 284,138 FOF, 592 166,073

{C ) DISPATCHES

Material Dispatch on Sale

s Basis to other Customers 114,126 N 113,126
Material Dispatch on Sale
7 Basis to OFK 227,954 - 227,954
g |Material Dispatch on Job S59,501 a06 481 153,020 S50, 501
Work
Total Dispatches (C ) 901,580 406,481 153,020 559,501 342,079
Balance: D = (A+B-C) 67,931 32,888 143,049 175,937 |- 108,006
Closing stock as on CIRP
commencement date - 25-11- 45,1930 =, 398 13,600 22,998 22,143
2022
riff Short +
ifference (Shortage o 23,490 129,499 152,939

Material)

INTERPRETATIOMN : The Analysis of abowve figures indicate that the material received on Job Work
Basis (108, 006.00Kg. ) was diverted and

sold to Yantra India Limited (OFK) illegally. Further, abowe working indicates that there is a
shortage of material 152,9392_.00Kg. received for Job Work from Customers including OFK as on
CIRP commencement date that is 25-Mow-2022_

From analysis of the Stock movement in the Books of accounts of the company for the part of the pre-CIRP period
of the financial year upto the month ending November 2022 and the relevant records shared by the RP with us, it
was discovered that the company has dispatched more material (on outright Sale basis i.e. 108 MT), than it had
in Stock, during the financial year under review, which is impossible. This shows that during the part of the pre-
CIRP period of the financial year, the company has used the Job Work Material (about 108 MT) of the customers
and sold the same to the customers, which is diversion of the material of the customers, held in trust, to make
undue profit. As a result of the above diversion, the Job Work Material of 143.05 MT. belonging to the OFKAT
(Ordinance Factory-Katni) resulted in net shortage of about 129 MT of material as on the CIRP Commencement
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date 25.11.2022, which led to filing of criminal complaint against Mr. Rajeev Gupta, the Managing Director (
power suspended), Mr. Rajamani Verma (plant Head) and Mr. Anshuman Uppal, Administration Head employees
of the Company being No: 0615 dated 18.07.2023, in the police station at, Madhav Nagar, District Katni, Madhya
Pradesh. The above observations are summarized as follows:

Shortage of Material claimed by OFKAT as on CIRP date 25.11.2022 as
claimed in Form F dated 18.04.2023 ( Revised) filed with RP

Description Qty ( MT)
Material pending for retun to OFKAT by RCI on Job Work Basis 143.07
Material of OFKAT found in Stock as on the CIRP Date 13.06
Shortage of Material belonging to Katni found as on CIRP date 130.01

OFKAT: Ordinace Factory, Katni ( now known as Yantra India Ltd

As per the information and explanations provided to us, the physical verification of inventories was carried out
by the Resolution Professional on 6.12.2022, during his visit and presence in the Plant after the receipt of the
Order of the Hon’ble NCLT on 30.11.2022. The inventory has been recorded based on the actual physical
verification conducted jointly by the Resolution Professional and the plant management team, and has accordingly
been reflected in the financial statements.

14. Company borrowings were declared as nonperforming asset (NPA) during the year ended March 31, 2020. Due
to this, we have not been provided with any document confirming balances, as at December 31, 2022, for loans
granted by financial institutions and banks, BG Invocation liability towards banks, bill discounting liability
towards banks, certain current accounts and fixed deposits held by the Company. In the absence of such document,
we cannot comment on the accuracy and completeness of these balances. The Company has not recognized interest
expenses in its financial statement on its outstanding borrowings.

15. The Company has received multiple notices from the Income Tax Department, including:

e Notice under Section 221(1) dated July 31, 2025, from the Assistant Commissioner of Income Tax, Central
Circle 32, Delhi, indicating substantial outstanding tax demands across several assessment years. The Company
has been directed to show cause why penalty should not be levied for non-payment of these demands.

e Notice under Section 148A(3) dated June 28, 2025, for Assessment Year 2019-20, wherein the Income Tax
Department has alleged that the Company engaged in bogus sale-purchase transactions and claimed fraudulent
Input Tax Credit (ITC) amounting to ¥214.34 crores during FY 2017-18 and FY 2018-19. The corresponding
fake purchase transactions are estimated at X1,190.78 crores. The notice further states that the Company failed
to provide substantive documentary evidence and that the transactions with various entities were found to be
merely on paper, with no actual movement of goods. As a result, income aggregating to ¥915.00 crores is
considered to have escaped assessment under Section 147 of the Act.

The Company has responded to the notices citing the moratorium under Section 14 of the Insolvency and
Bankruptcy Code, 2016, due to its ongoing Corporate Insolvency Resolution Process (CIRP). However, the tax
authorities have rejected this contention and proceeded with reopening the assessment.
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We also understand that the Income Tax Department has filed claim before the RP as per the IBC, 2016 in respect
of their claim as on the CIRP commencement date for Rs. 79,37,03,360/- raised till 12.12.2022 upto the
Assessment Year 2020-21 and the said claim would be dealt with as per the Resolution Plan to be approved by
the Hon’ble NCLT in due course.

In the absence of sufficient and appropriate audit evidence regarding the resolution of these matters, the potential
financial impact of penalties, tax liabilities, and adjustments arising from these proceedings cannot be reliably
estimated. Accordingly, we are unable to determine the consequential effect, if any, on the financial statements
for the year ended March 31, 2023.

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under Section 143(10) of the
Companies Act, 2013 (“the Act”). Our responsibilities under these Standards are further described in the section titled
Auditor’s Responsibilities for the Audit of the Standalone Financial results in this report. We are independent of the
Company in accordance with the Code of Ethics issued by the Institute of Chartered Accountants of India, together with
the ethical requirements that are relevant to our audit of the financial results under the provisions of the Companies Act,
2013 and the Rules thereunder. We have fulfilled our other ethical responsibilities in accordance with these requirements
and the Code of Ethics. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our qualified opinion.

Responsibilities of Management and Those Charged with Governance for the Standalone Financial results

These standalone annual financial results have been prepared on the basis of the standalone annual financial statements.
The Company’s Management and Board of Directors are responsible for the preparation of these standalone annual
financial results that give a true and fair view of the net loss and other comprehensive losses and other financial
information in accordance with the recognition and measurement principles laid down in Accounting Standards
prescribed under Section 133 of the Act read with relevant rules issued thereunder and other accounting principles
generally accepted in India and in compliance with Regulation 33 of the SEBI (Listing Obligations and Disclosure
Requirements) Regulations, 2015, as amended.

This responsibility also includes maintenance of adequate accounting records in accordance with the provisions of the
Act for safeguarding of the assets of the Company and for preventing and detecting frauds and other irregularities;
selection and application of appropriate accounting policies; making judgments and estimates that are reasonable and
prudent; and design, implementation and maintenance of adequate internal financial controls that were operating
effectively for ensuring the accuracy and completeness of the accounting records, relevant to the preparation and
presentation of the standalone annual financial results that give a true and fair view and are free from material
misstatement, whether due to fraud or error.

In preparing the standalone annual financial results, the Management and Board of Directors are responsible for
assessing the Company’s ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless the Board of Directors either intends to liquidate the
Company or to cease operations, or has no realistic alternative but to do so.

The Board of Directors is also responsible for overseeing the Company’s financial reporting process.
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Auditors’ Responsibilities for the Audit of the Standalone Financial results

Our objectives are to obtain reasonable assurance about whether the standalone annual financial results as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion.
Reasonable assurance is a high level of assurance but is not a guarantee that an audit conducted in accordance with SAs
will always detect a material misstatement when it exists. Misstatements can arise from

fraud or error and are considered material if, individually or in the aggregate, they could reasonably be expected to influence
the economic decisions of users taken on the basis of these standalone annual financial results.

We give in “Annexure A” a detailed description of Auditor’s responsibilities for Audit of the Standalone Financial results.

Other Matters:

(a) The Company has incurred continuous losses, its current liabilities exceed current assets, and it has defaulted in
repayment of borrowings as well as in payment of certain regulatory and statutory dues. These conditions indicate
the existence of a material uncertainty that may cast significant doubt on the Company’s ability to continue as a
going concern.

(b) The accounts, however, have been prepared by the management on a going concern basis, considering the reasons
stated in the financial results and the approval of a resolution plan submitted by M/s JTL Industries Limited, the
approval of a resolution plan submitted by M/s JTL Industries, which was approved by the Committee of Creditors
in the 22nd Adjourned meeting held on 05th June, 2025 and Voting concluded on 17 August 2024.

(c) The said resolution plan is pending approval by the Hon’ble National Company Law Tribunal (NCLT). Pending
such approval, we are unable to obtain sufficient appropriate audit evidence regarding management’s use of the
going concern basis of accounting in the preparation of the standalone financial results.

(d) In view of the ongoing Corporate Insolvency Resolution Process (CIRP) and various matters pending before
regulatory authorities, the outcome of which cannot presently be ascertained, a material uncertainty exists that
may cast significant doubt on the Company’s ability to continue as a going concern.

(e) Attention is drawn to the fact that the figures for the quarter ended March 31, 2023 and corresponding quarter
ended in previous year as reported in these standalone financial results are the balancing figures between audited
figures in respect of the full financial year and published year-to-date figures upto the end of the third quarter of
the current and previous financial year respectively. Also the figures upto the end of the third quarter for the
current and previous financial year had only been reviewed as required by the Listing Regulations.

(f) We were not the statutory auditors of the Company for the year ended March 31, 2022 and accordingly did not
audit or express an opinion on the standalone financial statements of the Company for that year. Further, the

standalone financial results for the quarters ended June 30, 2022 and September 30, 2022 were reviewed by the
predecessor auditor.

We have been appointed by the Resolution Professional during the Corporate Insolvency Resolution Process
(CIRP) to undertake the quarterly reviews of the remaining quarters of FY 2022-23, FY 2023-24 and FY 2024-
25, and to conduct the statutory audits of the standalone and consolidated financial statements of the Company
for the years ended March 31, 2023, March 31, 2024 and March 31, 2025.
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(g) The forensic audit has reported that the Corporate Debtor has an outstanding balance with M/s Shilpi Cable
Technologies Limited, amounting to ¥48.36 crores, pertaining to transactions of earlier years. As per external
investigations, including those by the Central Bureau of Investigation (CBI), M/s Shilpi Cable Technologies
Limited and its promoters have been accused of allegedly cheating a consortium of banks to the extent of 31,000
crores, involving misuse of Letters of Credit, diversion of funds, and excess payments. The Company’s books of
account reflect no sales to this party, though payments were received in earlier years and adjusted against
London Metal Exchange (LME) differences.

(h) The forensic audit has further reported that, as per the sanction letter issued by Union Bank of India dated
October 29, 2018, an industrial land and building located at 108, HPSIDC, Baddi, Himachal Pradesh — 173005,
was to be mortgaged with the bank as prime security. However, the property has been alleged to have been sold
by the Corporate Debtor to M/s AKJ Metals Private Limited, resulting in a total loss of 10.12 crores.

(i) The forensic audit has also observed that despite regular purchases of Plant and Machinery aggregating to 36.60
crores during FY 2017-18 to FY 2020-21, no value addition in turnover was noticed; instead, turnover reduced
drastically by 96% (from %1,737.11 crores in FY 2017-18 to 370.80 crores in FY 2020-21). In the absence of
satisfactory explanations or supporting documents, the forensic audit has opined that these substantial payments
towards machinery purchases, and additional expenses of 377.42 lakhs booked under Repairs & Maintenance,
indicate possible siphoning of funds by the Corporate Debtor.

(j) The forensic audit has further reported that the Corporate Debtor sold goods and job work services aggregating
to ¥13.88 crores during earlier periods to parties including M/s R N International (%12.39 crores) and M/s H H
Metals (%1.49 crores) without realizing any consideration. Subsequently, such balances were written off in full
in FY 2021-22. The forensic audit has opined that these transactions were in the nature of fraud, as stock was
removed from the books by recording sales for which no money was received.

(k) We draw attention to the fact that the Corporate Insolvency Resolution Process (CIRP) of the Company
commenced on 25th November 2022. The accompanying financial statements also include a Profit and Loss
Statement for the period from Ist January 2023 to 31st March 2023 (post CIRP period), wherein the Company
has reported Sales of X1,21,77,195/-, Purchases of 210,86,338/- (including zinc and other consumables), and
Expenses of %1,24,56,595/- (comprising both direct and indirect expenses). We further draw attention to the fact
that there were no major transactions during the month of December 2022, except for the Resolution Professional’s
fees which have been recorded in the Profit and Loss Statement for that period.
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(1) In addition to the above matters, the forensic audit report has also highlighted instances of fake sales and
purchase transactions entered into by the Corporate Debtor, indicating further irregularities in the books of
accounts.

Our opinion is not modified in respect of these matters.

For R Bansal & Co.
Chartered Accountants
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ANNEXURE A TO THE INDEPENDENT AUDITOR’S REPORT OF EVEN DATE ON THE STANDALONE
FINANCIAL RESULTS OF RCI INDUSTRIES AND TECHNOLOGIES LIMITED

Auditor’s Responsibilities for the Audit of the Standalone Financial results

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional skepticism
throughout the audit. We also:

e Identify and assess the risks of material misstatement of the standalone financial results, whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient
and appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances. Under section 143(3)(i) of the Act, we are also responsible for expressing our
opinion on whether the company has adequate internal financial controls with reference to standalone financial
results in place and the operating effectiveness of such controls.

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by management and Board of Directors.

e Conclude on the appropriateness of management and Board of Director’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company’s ability to continue as a going concern. If we conclude
that a material uncertainty exists, we are required to draw attention in our auditor’s report to the related disclosures
in the standalone financial results or, if such disclosures are inadequate, to modify our opinion. Our conclusions
are based on the audit evidence obtained up to the date of our auditor’s report. However, future events or
conditions may cause the Company to cease to continue as a going concern.

e Evaluate the overall presentation, structure and content of the standalone financial results, including the
disclosures, and whether the standalone financial results represent the underlying transactions and events in a
manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and timing of
the audit and significant audit findings, including any significant deficiencies in internal control that we identify during our
audit.
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We also provide those charged with governance with a statement that we have complied with relevant ethical requirements
regarding independence, and to communicate with them all relationships and other matters that may reasonably be thought
to bear on our independence, and where applicable, related safeguards.

For R Bansal & Co.

Chartered Accountants
ICAI Firm Registration No. 002736N

Ashwani Bansal AS HWA D|g|taIIy signed

Partner

Membership No. 529077 by AS HWANI
NI BANSAL
Date: 2025.09.01
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RCI INDUSTRIES & TECHNOLOGIES LTD.

Regd. Office : Unit No, 421, 4th Floor, Pearl Omaxe Tower,
Netaji Subhash Place, Pitampura, New Delhi - 110034

BOUSTRES A CIN: L74900DL1992PLC047055
TEHGE
Statement of Consolidated Financial Results for the Quarter and Year ended 31st March, 2023
(Rs. In Lacs)
Quarter ended Year Ended
S.No Particulars
31-03-2023 | 31-12-2022| 31-03-2022 31-03-2023 31-03-2022
Unaudited Unaudited |Unaudited Audited Audited
Income
1 a) Revenue from operations 123.82 566.59 924 .41 2,301.89 5,968.13
b) Other Income 0.56 0.06 17.07 10.79 22.67
Total income 124.38 566.66 941.48 2,312.68 5,990.80
2 |Expenses
a) Cost of Material Consumed 145.42 628.40 806.47 1,760.06 4,565.75
b) Purchase of stock in trade - - - - -
¢) Change in inventories of Finished goods, W.I.P and Stock 19.68 39.23 55741 33115 2.580.07
In trade
d) Employee benefit expense 46.67 98.20 65.60 341.01 438.06
¢) Finance cost 5.00 28.13 18.43 163.75 20.76
f) Depreciation and amortisation expense 96.09 96.27 287.37 577.42 1,127.57
g) Other Expenditure 64.13 111.52 2542.00 562.90 4,448.01
Total expenses 376.99 1,051.75 4,277.28 3,736.28 13,180.22
Profit /(Loss) from operations before, tax, exceptional
3 items, Prior Period (252.61) (485.09) (3,335.80) (1,423.60) (7,189.42)
4 |Exceptional Items - - - - -
5 |Prior Period Items -
6 |Profit/(Loss) before tax (252.61) (485.09) (3,335.80) (1,423.60) (7,189.42)
7 |Tax expense
(1) Current Tax - - - -
(2) Deferred Tax 379.79 (73.93) (14.34) 295.74 (23.10)
8 ]Net Profit / (Loss) from ordinary activities after tax (632.40) (411.16) (3,321.45) (1,719.34) (7,166.32)
9 |Other Comprehensive Income - - 12.73 9.95 28.79
10 |Total Comprehensive Income / (Loss) (632.40) (411.16) (3,308.72) (1,709.39) (7,137.53)
1 Paid Up Equity Share Capital 1,567.64 1,567.64 1,567.64 1,567.64 1,567.64
(Face Value of Rs.10/- each)
12 |Earning Per Share (of Rs.10/- each) (not annualised)
a) Basic (4.03) (2.62) (21.19) (10.97) (45.71)
b) Diluted (4.03) (2.62) (21.19) (10.97) (45.71)
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RCI INDUSTRIES & TECHNOLOGIES LTD
AUDITED STANDALONE BALANCE SHEET AS AT MARCH 31, 2023
ALL AMOUNTS IN RS. LAKHS (UNLESS OTHERWISE STATED)

Non-current assets

Particular As at Asat
31.03.2023 31.03.2022
(Audited) (Audited)
ASSETS

Property, plant and equipment 5,592.18 6,169.81
Capital work-in-progress 627.42 627.42
Financial Assets
Investments 1,246.58 1,186.16
Other non-current assets 373.71 415.83
Deferred tax assets (net) - 116.06
Total Non - Current Assets 7,839.89 8,515.30
Current assets
Inventories 73.74 793.19
Financial Assets
Trade receivables 1,183.97 1,081.29
Cash and cash equivalents 271.06 90.19
Other Bank Balances 152.30 123.92
Loans 230.03 38.95
Other financial assets 191.37 198.32
Other current assets 842.92 905.07
Current Tax Assets (net) 101.41 97.66
Total Current Assets 3,046.80 3,328.58
Total Assets 10,886.69 11,843.87
EQUITY AND LIABILITIES
Equity
Equity share capital 1,567.64 1,567.64
Instruments entirely equity in
nature (Compulsorily Convertible Debentures)
Other equity
Reserves and surplus (27,099.50) (13,721.72)
Other reserves 11,658.41 -
Total equity (13,873.44) (12,154.08)
LIABILITIES
Non-current liabilities
Financial Liabilities
Borrowings 1,851.50 1,721.55
Provisions 63.63 65.59
Deferred tax liabilities (net) 179.68 -
Total Non - Current Liabilities 2,094.81 1,787.14
Current liabilities
Financial Liabilities
Borrowings 21,732.89 21,632.37
Trade payables
(i) Total Outstanding dues of Micro and Small Enterprises and 14.28 14.28
(ii) Total Outstanding dues other than Micro and Small 364.12 343.66
Enterprises
Other financial liabilities 233.38 165.58
Other current liabilities 312.61 54.01
Provisions 8.05 0.91
Current Tax Liabilities (net)
Total Current Liabilities 22,665.33 22,210.81
Total Equity and Liabilities 10,886.69 11,843.87
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RCI INDUSTRIES & TECHNOLOGIES LTD

Statement of Cash Flows for the period ended March, 2023

All Amounts In Rs. Lakhs (Unless Otherwise Stated)

For the year ended

31.03.2023 31.03.2022
Audited Audited

A. Cash Flow from Operating Activities
Profit / (Loss) before tax (1,423.60) (7,189.42)
Depreciation 577.42 1,127.57
Finance Cost 163.75 20.76
Interest Income (10.79) (20.01)
Actuarial Gain / (Loss) on defined benefit plan 9.95 19.90
Foreign currency translation differences - 8.89
Expected credit losses Provision / Debtor written off - 3,667.36
Operating Profit/(Loss) before Working Capital Changes (683.27) (2,364.95)
Movements in Working Capital:-
(Increase)/Decrease in Inventories 719.44 2,409.36
(Increase)/Decrease in Trade Receivables (102.68) (10.82)
(Increase)/Decrease in Loans (191.08) 0.55
(Increase)/Decrease in Other Financial Assets (21.43) -
(Increase)/Decrease in Other Assets 58.40 464.48
(Increase)/Decrease in Trade Payables 20.46 (553.83)
(Increase)/Decrease in Other Financial Liabilities 67.80 55.05
(Increase)/Decrease in Other Current Liabilities 248.65 (78.86)
(Increase)/Decrease in Provisions 5.18 (23.93)
Cash Generated from Operations 121.47 (102.94)
Income tax Refund / (paid) during the year - (13.28)
Net Cash from / (used in) Operating Activities (A) 121.47 (116.22)
B. Cash Flow from Investing Activities
Purchase of property, plant & equipment - 42.75
Increase / (Decrease) in investments -60.24 -
Interest received 10.79 15.12
Increase / (Decrease) in Other non-current assets 42.13 -
Net Cash from Investing Activities (B) -7.32 57.87
C. Cash Flow from Financing Activities
Increase / (Decrease) in borrowings 230.47 37.48
Finance Cost (163.75) (20.76)
Net Cash from Financing Activities (C) 66.72 16.72
Net Increase / (Decrease) in Cash and Cash Equivalents (A+B+C) 180.87 | (41.62)
Cash and Cash Equivalents at the beginning of the year 90.19 | 131.81
Cash and Cash Equivalents at the end of the year 271.06 90.19

For R BANSAL & CO.

Chartered Accountants
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Notes :-
1 The above financial results for the quarter and year ended March 31, 2023, have been reviewed by the Resolution professional on September 01, 2025

2 The Group's activity during the year revolves around manufacturing and trading of all kind of metals and metal products, Considering the nature of Group's business and operalions, as well as based on review of operating results
by the chief operating decision maker to make decision about resource allocation and performance measurement, there is only one reportable segment in accordance with the requirement of Ind AS 108 -"Operating Segments".

3 During the year ended March 31, 2020, All the lenders to the Parent Company has declared the account as non performing asset (NPA) due to non payment of interest due and borrowed amount. There is no provision for interest
expense has been made in books of accounts.

4 The net worth of the Parent Company has been fully eroded, Although this indicates the existence of a material uncertainly that may cast significant doubt on the Parent Company's ability to continue as a going concern, However,
the Application was filed by the Standard Chartered Bank (Singapore) Limited (Operational Creditor) under section 9 of the Insolvency and Bankruptcy Code, 2016 (Code) for commencement of Corporate Insolvency Resolution
Process (CIRP) in the matter of RCI Industries & Technologies Limited (“Corporate Debtor” or “Company”). Hon’ble National Company Law Tribunal (NCLT) New Delhi vide its order dated November 25, 2022 in C.P (IB)
No. 2688 of 2019, commenced the CIRP in the matter of Corporate Debtor and appointed Mr. Brijesh Singh Bhadauriya as Interim Resolution Professional (IRP) subsequently confirming him as the Resolution Professional
("RP") under the provisions of the Code. The said order was uploaded on the website and available to the RP on November 30, 2022. Accordingly, the Parent Company is currently under the CIRP process as per the provisions of
the Insolvency and Bankruptcy Code, 2016. The financial results have been prepared on a going concern basis, considering the ongoing resolution process and the expectation of revival through CIRP.

5 The financial result has been prepared in accordance with the recognition and measurement principles laid down in Indian Accounting Standard (Ind AS ) prescribed under section 133 of the Companies Act 2013 read with the
relevant rules issued there under and the other accounting principles generally accepted in India.

6 We have been informed by the Resolution Professional (RP) that the Directors, Statutory Auditors, and Compliance Officer of the Parent Company were not cooperative in providing the desired information and documents
promptly to the RP. Consequently, the RP was constrained to file an Intervention Application under Section 19(2) of the Insolvency and Bankruptcy Code, 2016 before the Hon’ble National Company Law Tribunal (NCLT) [IA
No. 1396/2023 dated 03.03.2023], seeking necessary directions to the Directors, Statutory Auditors, and Compliance Officer of the Parent Company to provide the required information and documents. The Resolution
Professional has further informed that despite such application, proper and complete data has still not been provided to the Resolution Professional till date.

7 The Corporate Debtor is presently under the Corporate Insolvency Resolution Process (CIRP) in terms of the Insolvency and Bankruptcy Code, 2016. The Resolution Professional has not been provided with the requisite
financial statements, data, and agreements pertaining to the associates and subsidiaries of the Company by the suspended management.
In the absence of such information, the balances and financial results of the said associates and subsidiaries have not been considered in the preparation of the consolidated financial results for the current period. Accordingly, the
accompanying consolidated financial results include only the financial information available with the Resolution Professional in respect of the Corporate Debtor.

8 Figures for the previous periods have been re-grouped/ rearranged/ restated wherever necessary to make them comparable with those of the current period.

For R. BANSAL & CO . . . For RCI INDUSTRIES & TECHNOLOGIES LIMITED
Chartered Accountants Dlglta”y Slgned Digitally signed by BRUESH
Firm Registration Number: 002736N A S H WA N BRIESH SINGH st armpavnia
by ASHWAN | BHADAURIYA Eg;ig‘oZSUg.U'l 15:29:35
Ashwani Bansal BAN SAL Brijesh Singh Bhadauriya
Partner I B A N S A L . Resolution Professional
Membership Number: 529077 Date' 2025 090 1 (IBBI/IPA-002/IP-N01045/2020-21/13385)
UDIN Number: 25529077BMOXMQ8485 15:41:44 +05'30'

Place : Chandigarh
Date :September 01, 2025




R. BANSAL & CO.

CHARTERED ACCOUNTANTS

INDEPENDENT AUDITOR’S REPORT ON AUDIT OF CONSOLIDATED ANNUAL FINANCIAL
RESULTS

To The Suspended Board of Directors/ Resolution Professional (RP)
RCI Industries and Technologies Limited

Corporate Insolvency Proceedings as per Insolvency and Bankruptcy Code, 2016 (IBC)

The Application was filed by the Standard Chartered Bank (Singapore) Limited (Operational Creditor) under
section 9 of the Insolvency and Bankruptcy Code, 2016 (Code) for commencement of Corporate Insolvency
Resolution Process (CIRP) in the matter of RCI Industries & Technologies Limited (“Corporate Debtor” or
“Company”). Hon’ble National Company Law Tribunal (NCLT) New Delhi vide its order dated November 25,
2022 in C.P (IB) No. 2688 of 2019, commenced the CIRP in the matter of Corporate Debtor and appointed Mr.
Brijesh Singh Bhadauriya as Interim Resolution Professional (IRP) subsequently confirming him as the
Resolution Professional ("RP") under the provisions of the Code. The said order was uploaded on the website and
available to the RP on November 30, 2022.

We have been informed by RP, the directors, Statutory auditors and compliance officer of the company were not
cooperative in providing the desired information and documents promptly to the RP, The RP was forced to filing
of Intervention application under section 19(2) of the IBC, 2016 before the Hon’ble NCLT-the adjudicating
authority (being IA No: 1396/2023 on 03.03.2023) to provide necessary direction to the directors, auditors and
compliance officer of the company to provide the desired information and documents to the RP. The RP has
further informed that despite such application, proper and complete data has still not been provided to the RP till
date.

Qualified Opinion

We have audited the accompanying Consolidated quarterly and annual financial results of RCI INDUSTRIES
& TECHNOLOGIES LIMITED (“the Parent Company”) and its subsidiaries ( Parent Company and its
subsidiaries together referred to as “the group”) for the quarter and year ended March 31, 2023 (“Consolidated
annual financial results”) attached herewith, being submitted by the Parent Company pursuant to the
requirement of Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements) Regulations,
2015, as amended (“Listing Regulations™).

In our opinion and to the best of our information and according to the explanations given to us, except for the
effect of the matter described in the Basis for Qualified Opinion section of our report, the aforesaid consolidated
quarterly and annual financial results:

a. The Corporate Debtor is presently under the Corporate Insolvency Resolution Process (CIRP) in terms
of the Insolvency and Bankruptcy Code, 2016. The Resolution Professional has not been provided with
the requisite financial statements, data, and agreements pertaining to the associates and subsidiaries of
the Company by the suspended management.
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R. BANSAL & CO.

CHARTERED ACCOUNTANTS

In the absence of such information, the balances and financial results of the said associates and
subsidiaries have not been considered in the preparation of the consolidated financial results for the
current period. Accordingly, the accompanying consolidated financial results include only the financial
information available with the Resolution Professional in respect of the Corporate Debtor.

b. are presented in accordance with the requirements of Regulation 33 of the Listing Regulations in this
regard; and

c. give a true and fair view in conformity with the recognition and measurement principles laid down in
the applicable Indian Accounting Standards and other accounting principles generally accepted in India
of the net loss and other comprehensive loss and other financial information for the quarter and year
ended March 31, 2023.

Basis for Qualified Opinion

1. The Parent Company has not maintained a proper Fixed Asset Register. Major details such as cost of
assets, accumulated depreciation of previous years, actual purchase dates, invoice numbers, vendor
names, and appropriate descriptions of assets are not available in the depreciation chart provided to us.

Further, during our audit, we observed the following:

e Significant discrepancies were noted in the depreciation chart, including non-availability of certain
assets, existence of assets not recorded, mismatches in descriptions/models, absence of asset tags, and
weak internal controls.

e  Asper thereport of the independent Chartered Engineer appointed by the Resolution Professional, certain
items of Plant & Machinery were found to be idle, non-functional, redundant, and materially overstated.
Further, the Chartered Engineer has also reported that various items of Plant & Machinery were missing
as on the CIRP date. Also, machinery purchased from Devi Metals was overstated by 40—-50%, second-
hand machinery by 40-50%, and new machinery by 30-35%.

e  Supporting documents such as invoices, purchase orders, and ownership proofs for major items of Plant
& Machinery were not made available to us. Accordingly, we were unable to verify capitalization,
ownership, and valuation of such assets.

e  Certain vehicles recorded in the books are registered in the names of third parties, raising doubt over the
Parent Company’s ownership rights in respect of such assets.

e Scrap and redundant assets were identified; however, no provision or write-off has been recognized in
the financial statements.

e As per the Forensic Audit Report dated 16.08.2023, the Corporate Debtor has manipulated asset
classification by routing transactions through accounts such as “Creation of Fixed Assets” and “Creation
of Assets”, thereby converting fixed assets into current assets and vice versa. These practices, carried out
at periodic intervals, appear to have been adopted to manipulate financial ratios and facilitate submissions
made to lenders against credit exposures. Such irregular accounting treatment indicates potential
misstatement of financial statements and non-compliance with applicable accounting standards.
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Because of the significance of the matters described above, we were unable to obtain sufficient
appropriate audit evidence to verify the existence, ownership, valuation, and completeness of the balance
of Property, Plant and Equipment (PPE) reported in the financial statements, which pertain to pre-cirp
period.

2. Asper thereport of the independent Chartered Engineer appointed by the Resolution Professional, certain
items recorded under Capital Work-in-Progress (CWIP) in the books of account and the depreciation
register provided by the erstwhile management were not physically available at the Plant as on the date
of commencement of the Corporate Insolvency Resolution Process (CIRP).

The financial impact of these discrepancies has not been quantified or recognized in the accompanying
financial statements. Accordingly, we were unable to obtain sufficient appropriate audit evidence
regarding the existence and valuation of CWIP as reported in the financial statements.

3. The Parent Company holds equity investments in certain group companies. In accordance with Ind AS
109 “Financial Instruments”, such investments are required to be measured at fair value through profit
or loss as at the balance sheet date and the resulting gain/loss should be recognized in the financial
statements. However, no such fair valuation has been carried out by the management.

Further, we have not been provided with agreements relating to these investments, nor have we been
provided with the financial statements of the investee companies. In the absence of fair valuation and
sufficient appropriate audit evidence, we are unable to determine the correctness of the carrying value of
these investments and the consequential impact on the financial statements, including the Statement of
Profit and Loss and related disclosures.

4. Parent Company faces a material uncertainty related to Going Concern because of heavy losses incurred
during the current and previous periods. Further, the net worth of the Parent Company has been fully
eroded. These conditions indicate the existence of a material uncertainty that may cast significant doubt
on the Parent Company’s ability to continue as a going concern. In our opinion, the financial statement
however has been prepared by the management on a going concern basis for the reason as stated. Based
on the information available, the Parent Company is presently under the Corporate Insolvency Resolution
Process (CIRP) initiated pursuant to the order of the Hon’ble National Company Law Tribunal (NCLT),
New Delhi dated November 25, 2022. The Resolution Professional (RP) has invited and evaluated
Resolution Plans, and the plan has been approved by the Committee of Creditors (CoC) and is pending
approval before the Hon’ble NCLT. In view of the ongoing CIRP and the likelihood of resolution through
the approval of a Resolution Plan, the financial statements of the Parent Company have been prepared
on a going concern basis. Accordingly, we conclude that the use of the going concern assumption in the
preparation of the accompanying financial statements is appropriate under the given circumstances.

5. The Parent Company’s net worth has been fully eroded and it is under severe financial stress. Based on
the information and explanations given to us, and on the basis of financial ratios, ageing and expected
realization of financial assets, payment schedules of financial liabilities, other information accompanying
the financial statements, our knowledge of the Board of Directors’/Resolution Professional’s plans, and
our examination of the evidence supporting the assumption, there exists a material uncertainty indicating
that the Parent Company is not capable of meeting its liabilities existing as at the balance sheet date as
and when they fall due within a period of one year from the balance sheet date.
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6. As per the procedural requirements notified by the Central Board of Indirect Taxes and Customs (CBIC),
the Resolution Professional (RP) was required to obtain a new GST registration for carrying out the
operations of the Corporate Debtor during the Corporate Insolvency Resolution Process (CIRP). The
new registration was granted on 02 January 2023 (GSTIN: 02AAACR5727Q3Z2). Consequently,
operations and invoicing during the CIRP could formally commence only after 02 January 2023.

During the month of December 2022, no business operations were carried out from the Plant at Baddi,
Himachal Pradesh, except for certain invoicing and issuance of credit notes undertaken between 25
November 2022 and 02 December 2022 under the directions of the erstwhile suspended management
headed by the Managing Director.

In view of the above, and due to limitations on availability of complete books, supporting records, and
reconciliations for the said period, we were unable to obtain sufficient appropriate audit evidence
regarding the business operations and related financial statement disclosures for the period from 25
November 2022 to 2nd December 2022.

Sales Register
25-Nov-22 to 31-Dec-22
Date Particulars Vich Type \eh No. Debit Credit
Amount Amount
25-Nov-22|Rajnigandha Cables Pvt Ltd Job Work Sale $J2223000296 41,673
25-Nov-22|Krishna Engineering Industries |Sales §52223000087 55,84,704
26-Nov-22|Rajnigandha Cables Pvt Ltd Job Work Sale $J2223000297| 29,741
28-Nov-22|Rajnigandha Cables Pvt Ltd Job Work Sale $J2223000298 34,415
28-Nov-22|PnP INDUSTRIAL SOLUTIONS |Job Work Sale $J2223000299 1,46,453
28-Nov-22|PnP INDUSTRIAL SOLUTIONS |Job Work Sale $J2223000300) 2,66,991
28-Nov-22|GULAB METAL UDYOG Job Work Sale $J2223000301 53,192
28-Nov-22|GULAB METAL UDYOG Sales $52223000088 10,513
29-Nov-22|Akj Metals Private Limited Credit Note RCI/2223/CN010 3,04,63,689
30-Nov-22|Rajnigandha Cables Pvt Ltd Job Work Sale $J2223000302 39,216
30-Nov-22|PREM UDYOG Sales 552223000089 1,39,759
01-Dec-22|Rajnigandha Cables Pvt Ltd Job Work Sale SJ2223000303 24,768
02-Dec-22|YANTRAINDIALIMITED Job Work Sale $J2223000304 3,27,231
02-Dec-22|GULAB METAL UDYOG Job Work Sale $J2223000305 18,688
Total: 67,17,344| 3,04,63,689

Further, verification of the audit trail of transactions revealed that a credit note amounting to
23,04,63,689/- in favour of M/s AKJ Metals Private Limited towards “Rate Difference” was entered on
30 November 2022, backdated to 29 November 2022, by the accountant on the instructions of the
Managing Director (power suspended), communicated through WhatsApp.
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Accordingly, we are unable to comment on the appropriateness and completeness of the aforesaid
transactions and related disclosures in the accompanying financial statements.

7. A Transaction-cum-Forensic Audit was carried out for the period April 01, 2017 to November 25, 2022
(as the books of accounts for the period April 01, 2015 to March 31, 2017 have not been made available
by the suspended director till date). The forensic auditor has reported preferential, undervalued,
fraudulent, and extortionate transactions aggregating to 369.71 crores, covered under Sections 43, 45,
50, and 66 of the Insolvency and Bankruptcy Code, 2016. Applications for reversal of these transactions
have been filed before the Hon’ble National Company Law Tribunal (NCLT).

In view of the pending adjudication of these matters before the Hon’ble NCLT and absence of sufficient
appropriate audit evidence regarding the recoverability and ultimate impact of such transactions on the
financial statements, we are unable to comment on the adjustments, if any, that may be required in the
accompanying financial results.

8. We draw attention to the findings reported in the Forensic Audit carried out by an independent forensic
auditor appointed by the Resolution Professional. As per the forensic audit report, the Corporate Debtor
had sold land situated at Nalagarh on 31st December 2019, originally purchased for 22.29 crores, to M/s
AKIJ Metals Private Limited for %2.30 crores, resulting in a nominal gain of X1 lakh.

The forensic auditor has observed that the fair market value of the said land, as per the Valuation Report
dated 15th May 2023, was %9.06 crores. Based on reverse calculation using the Cost of Inflation Index,
the indexed cost was worked out at ¥7.52 crores, resulting in an imputed loss/fraud of approximately
%5.22 crores, which has neither been recognized in the books of account nor appropriately disclosed in
the financial statements.

Further, it has been noted that the transaction involved related parties and entities having influence over
the Corporate Debtor, indicating that the transaction may be prejudicial to the interests of the Company
and its stakeholders.

9. The provisions of Section 138 of the Companies Act, 2013, require the Parent Company to conduct an
internal audit. However, the Internal Audit Report for the relevant period was not made available to us
for our verification. We were informed that despite requests, the said report was neither provided to the
Resolution Professional nor made available by the suspended management. Accordingly, we are unable
to comment on the adequacy and effectiveness of the internal control systems and processes of the Parent
Company in absence of such information. The Internal Auditor was appointed by the suspended
management to conduct the Internal Audit for the year under review, how the said Auditor resigned on
23.02.2023, without completing the Internal Audit.

10. The Parent Company has received regulatory notices and summons from various government authorities,
including the Serious Fraud Investigation Office (SFIO), Enforcement Directorate (ED), Directorate
General of GST Intelligence (DGGST), and the Income Tax Department. Investigations by DGGST
allege fraudulent availment of fake Input Tax Credit (ITC) amounting to approximately 3214 crores
through paper invoices, dummy companies, and other contrived arrangements, purportedly under the
direction of the erstwhile Managing Director.
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Pending conclusion of the said investigations and proceedings, the management/Resolution Professional
has not made any adjustments or disclosures of possible financial implications in the accompanying
financial results. In the absence of sufficient appropriate audit evidence to evaluate the possible financial
impact of such regulatory actions on the financial statements, we are unable to determine whether any
adjustments are required to the carrying amounts of assets, liabilities, expenses and disclosures.

11. The Parent Company has received notices and is subject to investigations by various agencies, including
FIR No. 182/2022 registered by the Economic Offence Wing, New Delhi, and FIR No. 615/2023
registered by Police Station Madhav Nagar, Katni, M.P., in relation to allegations of fraud,
misappropriation, and non-return of job work material. These matters are presently under investigation.

Pending the outcome of such investigations and in the absence of sufficient appropriate audit evidence,
no adjustments have been made in the accompanying financial statements for any potential financial
implications arising therefrom. Accordingly, we are unable to determine whether any adjustments are
required to the carrying values of assets, liabilities, expenses, or disclosures.

12. The Parent Company has not provided the actuarial valuation report for gratuity and other defined benefit
obligations as required under the applicable provisions of Ind AS 19 — Employee Benefits. In the
absence of such valuation report, we were unable to verify the accuracy, completeness, and measurement
of such liabilities and related disclosures in the accompanying financial statements. Accordingly, we are
unable to determine whether any adjustments would be necessary in respect of employee benefit
obligations, expenses, and the corresponding impact on the financial position and performance of the
Company. We have been informed that since all the liabilities towards the Gratuity to employees has
been captured by way of Claims from employees and workers as on the CIRP Commencement date
25.11.2022 in terms of the Insolvency and Bankruptcy Code, 2016, therefore, the actuarial valuations
have not been obtained. In addition, the Gratuity calculation for the remainder period of the year under
review has been provided on actual basis.

13. Post taking control over the affairs of the Corporate Debtor, the Resolution Professional (RP) conducted
a joint physical verification of inventories along with the plant head and erstwhile directors. The erstwhile
directors, in the financial results as on November 30, 2022, had reported that no stock of raw materials,
work-in-progress, or finished goods pertaining to the Corporate Debtor was available at the plant.
However, on the basis of the physical verification carried out, the RP identified the presence of raw
materials, work-in-progress, and finished goods. These have accordingly been recognized and reflected
in the financial results as on December 31, 2022. We have been provided signed statement of Stock
taking done on 6.12.2022, by RP after taking over the company post commencement of CIRP. Our
observations are as following regarding Company owned stock and the Stock of the Customers held in
custody on Job Work basis:
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A) Company Owned Stock:
Details of the stock are as under:
[nventory Details
S. No. Particulars Quantity (KGs) Amount (INR) Remarks

1|Raw Material 3245 18.31.050 Basis Physical verification of stock done by
RP

2|Work in Progress 5814 36,39.150 Basis Physical verification of stock done by
RP

3|Finished Goods 13,084 61.42.181 Basis Physical verification of stock done by
RP

4|Stores and Spares - 1,1480.158 | The RP attempted to verify the ttems lying in
the stores and spares, however, could not
identify due to lack of specification and
standardisation of the item lying in the
stores and spares.

Total - 2,30,92,539

Note: The value of the above material is being considered based on current market price prevailing in the market
as on 6th December 2022 as made available by the officers of the Corporate Debtor having knowledge about the

matter.
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(B) Stock Held on Job Work Basis:

In addition, there was Job Work Material available belonging to customer in the plant as on the CIRP
commencement date of 30.11.2022 (NCLT Order dated 25.11.2022), The details of the Job Work
material and the Company own material have been reconciled from the Book records maintained by the
concerned employees of the company as:

RCIINDUSTRIES & TECHMNOLOGIES LIMITEDY
Information of Material Oty. (Inward and Owutward} 1-04-2022 to 31-12-2022 as per comipany
rescords
Total Bifurcation
Dretails
S.Mo. Job Work )
Oy, (K. ) Dutright
{A) OPENIMNG STOWCK Others Katni Total:-
1 |©Ppening stock of Job Work 27.746 15,815 11,931 27,746
Paterial
Opening stock as per audited
2 Financial Statement &8,000 - S8, 000
- Compamny owned
Total Opening Stock (&) 95,746 15,815 11,931 27, 746 B8, 000
(B} RECEIPTS
- Total Material Roeived for Job 707,692 a23 554 284138 707,692
Work
. F._M Purchase (Copper) 146, 7649 - 146, FEd
5 R.MW Purchase (Zinc) 19,310 - 19,310
Total Receipt (B} B73,Te6 423,554 284,138 FOF, 692 166,073
(T ) DISPATCHES
& MEI‘_:EFIEI' Dispatch on Sale 114126 _ 114, 126
Basis to other Customers
mAaterial Dispatch on Sale
7 227,954 - 227,954
Basis to OFK ’
g [|Material Dispatch on Job 559,501 406,481 153 020 S50, 501
Work
Total Dispatches [(C ) 201,580 406,481 153,020 559,501 342,079
Balance: D = (A+B-C) e7,931 32,888 143,049 175,937 |- 108,006
Closing stock as on CIRP
commencement date - 25-11- 45,1430 @ 398 13,00 22,9958 22,143
2022
Criiff Short F
iference (Shortage o 23,490 120,440 | 152,939
Mlaterial)
INTERPRETATIOMN : The Analysis of abowe figures indicate that the material received on lob Work
Basis (108,006 00Kg. ) was diverted and
sold to Yantra India Limmited (OFK) illegally. Further, abowve working indicates that there is a
shortage of material 152,939 _00Kg. received for Job Work from Customers induding OFK as on
CIRP commencement date that is 25-Mow-2022_

From analysis of the Stock movement in the Books of accounts of the parent company for the part of the
pre-CIRP period of the financial year upto the month ending November 2022 and the relevant records
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shared by the RP with us, it was discovered that the parent company has dispatched more material (on
outright Sale basis i.e. 108 MT), than it had in Stock, during the financial year under review, which is
impossible. This shows that during the part of the pre-CIRP period of the financial year, the company
has used the Job Work Material (about 108 MT) of the customers and sold the same to the customers,
which is diversion of the material of the customers, held in trust, to make undue profit. As a result of the
above diversion, the Job Work Material of 143.05 MT. belonging to the OFKAT (Ordinance Factory-
Katni) resulted in net shortage of about 129 MT of material as on the CIRP Commencement date
25.11.2022, which led to filing of criminal complaint against Mr. Rajeev Gupta, the Managing Director
( power suspended), Mr. Rajamani Verma (plant Head) and Mr. Anshuman Uppal, Administration Head
employees of the Company being No: 0615 dated 18.07.2023, in the police station at, Madhav Nagar,
District Katni, Madhya Pradesh. The above observations are summarized as follows:

Shortage of Material claimed by OFKAT as on CIRP date 25.11.2022 as
claimed in Form F dated 18.04.2023 ( Revised) filed with RP

Description Qty ( MT)
Material pending for retun to OFKAT by RCI on Job Work Basis 143.07
Material of OFKAT found in Stock as on the CIRP Date 13.06
Shortage of Material belonging to Katni found as on CIRP date 130.01

OFKAT: Ordinace Factory, Katni ( now known as Yantra India Ltd

As per the information and explanations provided to us, the physical verification of inventories was
carried out by the Resolution Professional on 6.12.2022, during his visit and presence in the Plant after
the receipt of the Order of the Hon’ble NCLT on 30.11.2022. The inventory has been recorded based on
the actual physical verification conducted jointly by the Resolution Professional and the plant
management team, and has accordingly been reflected in the financial statements.

14. Parent Company borrowings were declared as nonperforming asset (NPA) during the year ended March
31, 2020. Due to this, we have not been provided with any document confirming balances, as at
December 31, 2022, for loans granted by financial institutions and banks, BG Invocation liability towards
banks, bill discounting liability towards banks, certain current accounts and fixed deposits held by the
Company. In the absence of such document, we cannot comment on the accuracy and completeness of
these balances.

The Company has not recognized interest expenses in its financial statement on its outstanding
borrowings.

15. The Parent Company has received multiple notices from the Income Tax Department, including:

e Notice under Section 221(1) dated July 31, 2025, from the Assistant Commissioner of Income Tax,
Central Circle 32, Delhi, indicating substantial outstanding tax demands across several assessment years.
The Company has been directed to show cause why penalty should not be levied for non-payment of
these demands.

e Notice under Section 148A(3) dated June 28, 2025, for Assessment Year 2019-20, wherein the Income
Tax Department has alleged that the Company engaged in bogus sale-purchase transactions and
claimed fraudulent Input Tax Credit (ITC) amounting to 3214.34 crores during FY 2017—-18 and FY
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2018-19. The corresponding fake purchase transactions are estimated at 31,190.78 crores. The notice
further states that the Company failed to provide substantive documentary evidence and that the
transactions with various entities were found to be merely on paper, with no actual movement of goods.
As a result, income aggregating to ¥915.00 crores is considered to have escaped assessment under
Section 147 of the Act.

The Parent Company has responded to the notices citing the moratorium under Section 14 of the
Insolvency and Bankruptcy Code, 2016, due to its ongoing Corporate Insolvency Resolution Process
(CIRP). However, the tax authorities have rejected this contention and proceeded with reopening the
assessment.

We also understand that the Income Tax Department has filed claim before the RP as per the IBC, 2016
in respect of their claim as on the CIRP commencement date for Rs. 79,37,03,360/- raised till 12.12.2022
upto the Assessment Year 2020-21 and the said claim would be dealt with as per the Resolution Plan to
be approved by the Hon’ble NCLT in due course.

In the absence of sufficient and appropriate audit evidence regarding the resolution of these matters, the
potential financial impact of penalties, tax liabilities, and adjustments arising from these proceedings
cannot be reliably estimated. Accordingly, we are unable to determine the consequential effect, if any,
on the financial statements for the year ended March 31, 2023.

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under Section 143(10) of
the Companies Act, 2013 (“the Act”). Our responsibilities under these Standards are further described in the
section titled Auditor’s Responsibilities for the Audit of the Consolidated Financial results in this report. We are
independent of the Company in accordance with the Code of Ethics issued by the Institute of Chartered
Accountants of India, together with the ethical requirements that are relevant to our audit of the financial results
under the provisions of the Companies Act, 2013 and the Rules thereunder. We have fulfilled our other ethical
responsibilities in accordance with these requirements and the Code of Ethics. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our qualified opinion.

Responsibilities of Management and Those Charged with Governance for the Consolidated Financial
results

These consolidated annual financial results have been prepared on the basis of the consolidated annual financial
statements. The Company’s Management and Board of Directors are responsible for the preparation of these
consolidated annual financial results that give a true and fair view of the net loss and other comprehensive losses
and other financial information in accordance with the recognition and measurement principles laid down in
Accounting Standards prescribed under Section 133 of the Act read with relevant rules issued thereunder and
other accounting principles generally accepted in India and in compliance with Regulation 33 of the SEBI
(Listing Obligations and Disclosure Requirements) Regulations, 2015, as amended.

This responsibility also includes maintenance of adequate accounting records in accordance with the provisions
of the Act for safeguarding of the assets of the Company and for preventing and detecting frauds and other
irregularities; selection and application of appropriate accounting policies; making judgments and estimates that
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are reasonable and prudent; and design, implementation and maintenance of adequate internal financial controls
that were operating effectively for ensuring the accuracy and completeness of the accounting records, relevant to
the preparation and presentation of the consolidated annual financial results that give a true and fair view and
are free from material misstatement, whether due to fraud or error.

In preparing the consolidated annual financial results, the Management and Board of Directors are responsible
for assessing the Company’s ability to continue as a going concern, disclosing, as applicable, matters related to
going concern and using the going concern basis of accounting unless the Board of Directors either intends to
liquidate the Company or to cease operations, or has no realistic alternative but to do so.

The Board of Directors is also responsible for overseeing the Company’s financial reporting process.

Auditors’ Responsibilities for the Audit of the Consolidated Financial results

Our objectives are to obtain reasonable assurance about whether the consolidated annual financial results as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance but is not a guarantee that an audit
conducted in accordance with SAs will always detect a material misstatement when it exists. Misstatements can
arise from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these consolidated annual financial
results.

We give in “Annexure A” a detailed description of Auditor’s responsibilities for Audit of the Consolidated
Financial results.

Other Matters:

(a) The Parent Company has incurred continuous losses, its current liabilities exceed current assets, and it
has defaulted in repayment of borrowings as well as in payment of certain regulatory and statutory dues.
These conditions indicate the existence of a material uncertainty that may cast significant doubt on the
Company’s ability to continue as a going concern.

(b) The accounts, however, have been prepared by the management on a going concern basis, considering
the reasons stated in the financial results and the approval of a resolution plan submitted by M/s JTL
Industries Limited, the approval of a resolution plan submitted by M/s JTL Industries, which was
approved by the Committee of Creditors in the 22nd Adjourned meeting held on 05th June, 2025 and
Voting concluded on 17 August 2024.

(c) The said resolution plan is pending approval by the Hon’ble National Company Law Tribunal (NCLT).
Pending such approval, we are unable to obtain sufficient appropriate audit evidence regarding
management’s use of the going concern basis of accounting in the preparation of the consolidated
financial results.

(d) In view of the ongoing Corporate Insolvency Resolution Process (CIRP) and various matters pending
before regulatory authorities, the outcome of which cannot presently be ascertained, a material
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uncertainty exists that may cast significant doubt on the Company’s ability to continue as a going
concern.

(e) Attention is drawn to the fact that the figures for the quarter ended March 31, 2023 and corresponding
quarter ended in previous year as reported in these consolidated financial results are the balancing figures
between audited figures in respect of the full financial year and published year-to-date figures upto the
end of the third quarter of the current and previous financial year respectively. Also the figures upto the
end of the third quarter for the current and previous financial year had only been reviewed as required
by the Listing Regulations.

(f) We were not the statutory auditors of the Parent Company for the year ended March 31, 2022 and
accordingly did not audit or express an opinion on the standalone and consolidated financial statements
of the Company for that year. Further, the standalone and consolidated financial results for the quarters
ended June 30, 2022 and September 30, 2022 were reviewed by the predecessor auditor.

We have been appointed by the Resolution Professional during the Corporate Insolvency Resolution
Process (CIRP) to undertake the quarterly reviews of the remaining quarters of FY 2022-23, FY 2023-
24 and FY 2024-25, and to conduct the statutory audits of the standalone and consolidated financial
statements of the Company for the years ended March 31, 2023, March 31, 2024 and March 31, 2025.

(g) The forensic audit has reported that the Corporate Debtor has an outstanding balance with M/s Shilpi
Cable Technologies Limited, amounting to ¥48.36 crores, pertaining to transactions of earlier years. As
per external investigations, including those by the Central Bureau of Investigation (CBI), M/s Shilpi
Cable Technologies Limited and its promoters have been accused of allegedly cheating a consortium of
banks to the extent of 31,000 crores, involving misuse of Letters of Credit, diversion of funds, and
excess payments. The Company’s books of account reflect no sales to this party, though payments were
received in earlier years and adjusted against London Metal Exchange (LME) differences.

(h) The forensic audit has further reported that, as per the sanction letter issued by Union Bank of India
dated October 29, 2018, an industrial land and building located at 108, HPSIDC, Baddi, Himachal
Pradesh — 173005, was to be mortgaged with the bank as prime security. However, the property has
been alleged to have been sold by the Corporate Debtor to M/s AKJ Metals Private Limited, resulting
in a total loss of *10.12 crores.

(1) The forensic audit has also observed that despite regular purchases of Plant and Machinery aggregating
to 26.60 crores during FY 2017-18 to FY 2020-21, no value addition in turnover was noticed; instead,
turnover reduced drastically by 96% (from 1,737.11 crores in FY 2017-18 to X70.80 crores in FY
2020-21). In the absence of satisfactory explanations or supporting documents, the forensic audit has
opined that these substantial payments towards machinery purchases, and additional expenses of
%77.42 lakhs booked under Repairs & Maintenance, indicate possible siphoning of funds by the
Corporate Debtor.

() The forensic audit has further reported that the Corporate Debtor sold goods and job work services
aggregating to X13.88 crores during earlier periods to parties including M/s R N International (312.39
crores) and M/s H H Metals (31.49 crores) without realizing any consideration. Subsequently, such
balances were written off in full in FY 2021-22. The forensic audit has opined that these transactions
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were in the nature of fraud, as stock was removed from the books by recording sales for which no
money was received.

(k) We draw attention to the fact that the Corporate Insolvency Resolution Process (CIRP) of the Company
commenced on 25th November 2022. The accompanying financial statements also include a Profit and
Loss Statement for the period from 1st January 2023 to 31st March 2023 (post CIRP period), wherein
the Company has reported Sales of ¥1,21,77,195/-, Purchases of ¥10,86,338/- (including zinc and other
consumables), and Expenses of %1,24,56,595/- (comprising both direct and indirect expenses). We
further draw attention to the fact that there were no major transactions during the month of December
2022, except for the Resolution Professional’s fees which have been recorded in the Profit and Loss
Statement for that period.

(1) In addition to the above matters, the forensic audit report has also highlighted instances of fake sales
and purchase transactions entered into by the Corporate Debtor, indicating further irregularities in the
books of accounts.

Our opinion is not modified in respect of these matters.

Charcred Accounants ASHWA Digitally signed
ICAI Firm Registration No. 002736N by AS HW A N I

N I BANSAL

Date:
UDIN: 25529077BMOXMQ8485

Place: Chandigarh 2025.09.01
e BANSAL 15:46:30 +05'30'

Ashwani Bansal
Partner
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ANNEXURE A TO THE INDEPENDENT AUDITOR’S REPORT OF EVEN DATE ON THE
CONSOLIDATED FINANCIAL RESULTS OF RCI INDUSTRIES AND TECHNOLOGIES LIMITED

Auditor’s Responsibilities for the Audit of the Consolidated Financial results

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

e Identify and assess the risks of material misstatement of the consolidated financial results, whether due
to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit evidence
that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

e  Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances. Under section 143(3)(i) of the Act, we are also responsible for
expressing our opinion on whether the company has adequate internal financial controls with reference
to consolidated financial results in place and the operating effectiveness of such controls.

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by management and Board of Directors.

e Conclude on the appropriateness of management and Board of Director’s use of the going concern basis
of accounting and, based on the audit evidence obtained, whether a material uncertainty exists related to
events or conditions that may cast significant doubt on the Company’s ability to continue as a going
concern. If we conclude that a material uncertainty exists, we are required to draw attention in our
auditor’s report to the related disclosures in the consolidated financial results or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to the
date of our auditor’s report. However, future events or conditions may cause the Company to cease to
continue as a going concern.

e Evaluate the overall presentation, structure and content of the consolidated financial results, including
the disclosures, and whether the consolidated financial results represent the underlying transactions and
events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control that we
identify during our audit.
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We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that may
reasonably be thought to bear on our independence, and where applicable, related safeguards.

For R Bansal & Co.
Chartered Accountants
ICAI Firm Registration No. 002736N

Ashwani Bansal

Partner

Membership No. 529077 D| ital |y Si agn ed
UDIN: 25529077BMOXMQ8485 AS H W A N by ASHWANI
Place: Chandigarh S L

Date: September 1%, 2025 I BAN SAL Date 2025.09.01
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